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This Investment Soon Gives 
You An Independent Income 


When you put your money in Cities Service Common stock 
you put it to work at good pay. In the last 17 years owners 
of this sound security have been paid 179 monthly dividends 
totalling over $88,000,000 in cash, stock or the equivalent. 


By investing regularly in this security you can create an in- 
vestment capital that will work hard and soon provide for 
you an independent income. 


At the present price of Cities Service Common stock, an 
investment in it yields you over 844% in cash and stock divi- 
dends. 


NEW YORK 
PRINCIPAL CITIES 


GO WALL ST. 
BRANCHES IN 


Please send me without obligation, particulars about 
Cities Service Common stock and the $650,000,000 
Cities Service organization. 


Name .... ee ee eee 
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33,000 


WEALTHY PROSPECTS 


Reavy to Buy 


No matter what it is that you have to sell— 
if it is a quality product that deserves to be in 
the best homes and offices, it deserves to be repre- 
sented in the advertising pages of THE 
FINANCIAL Wor Lp. 

For THE FINANCIAL Wor -p reaches every 
week more than 33,000 leaders in every field 
of endeavor—men who are accustomed to the 
better things of life, and who not only have 
the desire, but the ability to pay for them. 

These 33,000 (net paid) subscribers look to 
THE Financia Wor p for guidance in their 
investments. That they are influenced in their 
purchases by its advertising is attested by the 
fact that 95 per cent of our advertisers renew 
their contracts. 


Rate card will be sent gladly on request. 


FINANCIALWORLD 


America’s Financial and Business Weekly 
53 Park Piace, New Yor«k City 























OEW’S, INC., is one of the larg- 

est producers, distributors and 
exhibitors of motion pictures in the 
world. 


We offer the First Lien 6% Gold 
Bonds, due 1947, of its wholly 
owned subsidiary, Loew’s Theatre 
& Realty Corporation, at 99 and in- 
terest to yield 6.09%. 


Details regarding Loew’s, Inc., the subsidiary 
above referred to, and the bonds we offer 
will be sent upon request for Circular F-633. 


E. H. Rollins & Sons 


Founded 1876 
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United. States and its Possessions, Mexico and Cuba, $10.00 a year; 
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High Yield 
| Railroad Bonds 


International Railways 
of Central America 
Ist 5s, 1972 
To yield about 6.50% 


Minneapolis, St. Paul & 

Sault Sainte Marie 
Secured 514s, 1949 

To yield about 6.60% 


Manila Railroad Co.— 
Southern Lines 
Ist 4s, 1939 
To yield about 7.40% 








We recommend the above to 
investors who desire a sound 
investment combined with a 

generous return. 


F. J. LISMAN & Co. | 


__ Members New York Stock Exchange 
20 Exchange Place, New York 















































Preferred | 


Stocks 
Netting 5.55% to 7.00% 


In our August List we describe 
six attractive preferred issues 
which we believe are desirable 
for the investment of idle funds. 
Send for your copy. 


Ask for folder FA-3 
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Why Unbiased Investment Guidance 
Is Particularly Important Now 


Conditions have changed very radically since “The Great War” so that the 
investor who depends upon precedent as a guide will surely make many costly 
blunders that can be easily avoided by keeping posted on underlying economic 


and financial trends. 


That no better guide than THE FrnanciAL WorxLD can 


be found at any price is almost the unanimous verdict of over 33,000 successful 
business and professional men, bankers, etc. 

The downward trend in commodity prices with its resultant effects on in- 
terest rates is bringing about tremendous fundamental changes that strongly 
militate against the success of many companies and at the same time work in 
favor of others. The average investor without guidance is quite likely to sell 
the securities he should hold, and buy others that should not be touched at 


any price. 


THE FinanciaAL Wor tp for a quarter of a 
century has been giving specific, unbiased advice 
on how to invest your precious savings to secure 
a high degree of safety, a good income yield and 
substantial profits. 

Unprejudiced and reliable investment counsel 
is of primary importance to both small and large 
investors. “Tell your friends about THE 
FINANCIAL Wor Lp” and send us their names 
for free “acquaintance” copies. 

The billions of dollars that are lost yearly by 
American investors through lack of proper 
guidance is the best proof that it is just as foolish 
for a man to invest on hunches, hearsay, tips, 


etc., as it is for him to be his own lawyer or 
doctor. 


Increasing Recognition of the Value of 
Our Service 
has more than trebled our circulation within 
the past three years. This unusual growth is 
largely due to the enthusiastic co-operation of our 
delighted subscribers who have told their friends 


how valuable and profitable THE FINANCIAL 
Wok p is to every investor. 


Are Your Investments Suitable to the 
Situation 


that now prevails in business and _ securities? 
It may have been wise to hold certain bonds and 
stocks six months or a year ago, while now it 
would be far better to switch. Helping our sub- 
scribers to get out of overvalued and into under- 
valued securities at the right time enables them 
to keep their capital safely invested with a larger 
income yield than usual, and also enables them 
to take substantial profits from time to time. 
If you are like the subscriber whose letter is 
reproduced in the next paragraph, we can only 
emphasize that if we charged $10.00 monthly 


THE FINANCIAL WORLD 
53 Park Place, New York Aug. 24 


Please enter my subscription to your Threefold 
Investment Service for one year. It is to include: 


(a) 1 yearly subscription to Tue FINANCIAL 
Wor.p (issued weekly). 


(b) 1 yearly subscription to GuENTHER’s Ap- 
PRAISALS (issued monthly). 


(c) Free Confidential Advice Service by letter. 


instead of $10.00 per year, we could not offer 
any more valuable service than we do, because it 
is only our large and increasing volume that 
enables us to give such a Threefold Service for 
one-twelfth of what we would have to charge if 
we had only a few thousand subscribers. In 
other words, THE FINANCIAL Wor LD represents 
a large family of successful investors who have 
applied the principle of co-operation to their 
problems and thus have cut the cost of unbiased 
investment guidance to the minimum. 


One Subscriber’s Opinion 


After subscribing you will understand the 
point of view of John Cleva, Jr., of Glen Alum, 
West Virginia, who wrote us a few days ago as 
follows: 


‘It is with pleasure that I acknowledge 
receipt of your Independent Appraisals of 
New York Exchange listed stocks, which I 
think very’ essential to every’ investor 
whether it be for profit, long pull, or take 
a chance. I frankly admit, that the reason 
I did not subscribe before, was that I 
thought $10.00 for a good financial paper, 
including all the extras, was too cheap to 
consider, and honestly believe that if you 
would charge $25.00 (though it is worth 
more), you would have more subscribers. 
Why, man, you give everything that any- 
body is looking for and it took only three 
issues to convince me!’’ 


Do not, therefore, postpone your subscription 
on account of its being “‘too low-priced.” Simply 
fill out the coupon below. When so many 
thousands are making more profitable invest- 


will be published soon. 














Address 


4d la> Mp Afar tiardartarirs 


Adladlarteartare> 


—\— «~~ ee a 
DO DP PF FFI IFI FGI IV NY YY YY 

DOOD GPF FF FPII IYI YY 

DOPOD OP GFF PILII YI FF YY YY 


DD Ap pr pr fr trtartartardartartorere> 
HHA AAA bb hb bblblvlclcicletetestese eK OOOOCOOOOOGOOOSOOOGOOHOOOOO 


PIPPI II I IY IV VV ™ 


wy YS a a4 a. 











“ 











©OOOOOOOOOOOSOOOOOOS DOOOOOOOOOQDOOOOO 























: gor. is 
ments through our aid, is it likely that your ® 
: : , ip ® 
experience will be different? By subscribing now x 
you will be in time to make some advantageous $ 
purchases of greatly undervalued securities that ‘ 
d 
4 
‘ 

° e 
. 
The Financial World 
53 Park Place, New York . 
< 
i Use Tuis To ‘SUBSCRIBE 4 
—_—_ ® 
If you are already a subscriber— $ 
: ® 
“Tell Your Friends They Need It.” g 
; > 
“Send Us Names of Investor Friends.” 1 g 
oie = © 
® 
® 
® 
Fe a ne ee te eR ec et el iat ® 
> 
$ 
BOOOHHOH9HOHOOOHOO0OOO0OOH00HO0OO00OOO000GOOO0S 











S 





The Financial World 























The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 




















AUGUST 24, 1927 


The Trend of Things 


The current indexes of trade are unchanged from recent weeks. Con- 
sumption and distribution of goods continues at a high rate, while raw 
material shipments are lower than a year ago. Prospects are favorable 
for a good fall trade based on crops and new construction activity; 











During the past week call money renewals got down to 3% per cent, the 
lowest rate in more than a year. The Richmond Federal Reserve Bank 
reduced its rediscount rate to 314 per cent, and others are expected to 
follow. The long range outlook points to lower interest rates and higher 
prices for investment securities ; 


The estimate of a $1,000,000,000 increase in farm income for current year 
is very constructive, and should prove especially beneficial in central 
West and Northwest. Railroad earnings are adversely affected by low 


coal and iron loadings, and the heavy movement of empty cars to provide 
for the coming crops; 


Bond prices have about recovered the ground lost due to recent oversup- 
ply, and Government and high grade rail bonds established new highs. 
Sharp recovery in investment stocks took place following intermediate 
reaction on Stock Exchange last week. 








HE most important recent develop- 
ment is the satisfactory progress 
that crops continue to make. 
Eugene Meyer, Jr.,. Federal Farm Loan 
Commissioner, estimates that the farmers 
will receive one billion dollars more for 
their product this year than last. The bulk 


of this increase will go to the central West 
and Northwest. The railroads serving that 
territory as well as the mail order houses 
and harvester companies will be favorably 
affected. 

The lowest renewal rate for call money, 
344 per cent, in more than a year was es- 


tablished last week affording further testi- 
mony to the ease in our money markets. 
This was also attested to by new high 
prices for Government and high grade rail- 
road bonds, and the sharp recovery in the 
price level of investment common stocks on 
the New York Stock Exchange. 
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@ Business Prospect 
* *k * 


ORE important than any other de- 

velopment during the past week was 
the estimate by no less an authority than 
Eugene Meyer, Jr., of an increase in 
agricultural income of $1,000,000,000 over 
the past year—a gain of more than 10 per 
cent. The gain in purchasing power thus 
indicated for the coming months will wield 
an important influence on the volume of 
trade. It will particularly benefit the 
railroads serving the central West and 
Northwest, and the mail order houses and 
harvester companies. Meanwhile. new 
construction holds to high levels and signs 
of increasing industrial activity are multi- 
plying. On the other hand, despite a rise 
in agricultural product prices, the general 
average of commodity prices continues its 
downward trend. Farm prices are now 
practically on the same parity with other 
commodities that prevailed in pre-war days. 
Railroad freight car loadings continue at 
a level below a year ago, merchandise and 
miscellaneous combined are up to last 
year’s level, and there are sharp decreases 
in coal, ore and grain. Crops will move 
about three weeks later than a year ago 
and railroad earnings therefrom will accrue 
about a month later. Bank clearings con- 
tinue at high levels and in general the 
prospect for a satisfactory volume of fall 
business continues favorably defined. 


* * x 
@ Credit Situation 
* * * 


BORING the current week a reduction 

of the rediscount rate at the Rich- 
mond, Virginia, Federal Reserve Bank to 
3% per cent was announced, the first time 
this rate has prevailed at this point in post- 
war years. This leaves but four of the 
twelve banks on a 4 per cent rate basis 
and it is expected that all the members 
will soon be on a 3% per cent basis, some- 
thing that has not been witnessed since 
the war. This is a very distinct indication 








Iuvuesiment 
Maxims 


HE facts relating to se- 
curity values are as 
certain to rise to the sur- 
face as is the truth in rela- 


tion to human _ conduct. 
Neither can be permanently 
suppressed. 


HE observant investor 

is aware of this truism 
and makes it a point to seek 
the facts about investments, 
and once secured, feels con- 
fident they will eventually 
assert themselves and so he 
is prepared to wait patientl 
until they do. 
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of the broad trend of interest rates in this 
country and of the fact repeatedly forecast 
by these advices that the country is head- 
ing towards a lower yield basis for invest- 
ment securities. The recent reduction is 
all the more significant, because it comes 
at a time of the year when interest rates 
are expected to moderately. 
Doubtless the decline in commodity prices 


harden 


and the further alignment between pro- 
duction and consumption (reducing in- 
ventories) has been responsible for in- 






























































FISHER’S WHOLESALE PRICE INDEX 





Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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LOANS AND DISCOUNTS F.A.MEMBER BANKS 
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‘up any too well. 


creased ease in our money markets. The 
important fact to bear in mind is, that as 
interest rates go down, investment securi- 
ties go up. 


*x* * * 
@ The Oils 
* 5 * 


OME progress has been made in re- 

stricting oil output in Oklahoma, and 
it is now reported that production in the 
Seminole field is down to 460,000 barrels 
daily compared with the recent production 
of more than 500,000 barrels. However, 
the net decrease in oil output has been 
small, due to sharp increases in the west- 
ern Texas fields. For the week ending 
August 13th, daily production is estimated 
at 2,575,550 barrels compared with 2,577,- 
150 in the previous week and 2,162,050 in 
the same week of 1926. Oklahoma re- 
ports a decrease from the previous week 
of 19,100 barrels and west Texas an in- 
crease of 17,800 barrels. Drilling costs are 
relatively much lower in western Texas, 
and oil can be produced there at a profit 
at present prices. With the season of 
heaviest consumption soon behind the 
industry, and with no indication of a sufh- 
cient curtailment to right the present un- 
satisfactory statistical position of the in- 
dustry, it still remains to be seen if further 
price cuts will not be necessary. We con- 
tinue to advise avoiding the oils, except 
beneficiaries of overproduction such as 
Vacuum and Prairie Pipe Line. 


* . *£ 
@ The Railroads 
* * ok 


UDGED by car loadings, which will 

make up the bulk of the July gross 
earnings, this month will not make a very 
good comparison with July, 1926. The 
decline in traffic is due to smaller coal, ore 
and grain loadings. On the other hand 
there is every indication of record break- 
ing traffic for the closing months of the 
current year. Crops will move later than 
a year ago and in larger volume. Coal 
and iron traffic promises to expand from 
present levels. In the meantime, July and 
possibly August net earnings will not show 
The western roads are 
moving large numbers of empty cars in 
preparation for an _ exceptionally large 
crop movement and the expense thereof 
is being charged off while no revenues 
result immediately therefrom. Mainte- 
nance work is further advanced than a 
year ago. On the other hand the railroads 
as a whole made an excellent net earning 
showing for the first half of 1927, and 
they will doubtless quickly make up the 
losses of recent months later in the year. 
No change in our current recommenda- 
tions which are as follows: Atchison; 
Union Pacific; Baltimore & Ohio; Bangor 
& Aroostook; New York Central; Penn- 
sylvania; Northern Pacific; Chicago & 
Northwestern; Great Northern; M.-K.-T. 
preferred; Southern Pacific; Chicago, 
Rock Island. & Pacific; Chesapeake & 
Ohio; Chesapeake Corporation; Norfolk 
& Western; and St. Louis-San Francisco; 


(Please turn to page 317) 
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Uncle Sam—Creditor 


« A tremendous change has taken place in the status 
of the United States since the pre-war years. Then 
we owed large sums abroad. Now foreign countries 
and their citizens owe us; 


« Now we hold about half of the world’s monetary 
supply of gold, and our Federal Reserve system 
practically controls the credit markets of the world 
and, to some extent, commodity price levels; 


@ In former years our balance of exports over im- 
ports was regarded as an indication of our rela- 
tionship to the rest of the world, but now many 

larger “invisible” items must be considered. 








N the days before the war we owed, it 
is estimated, about $5,000,000,000 
abroad on which we paid interest. At 
that time that our excess of exports over 
imports about balanced the interest pay- 
ments on these debts. Then the question 
as to our “favorable” or “unfavorable” 
trade balance was vital. Recently we have 


been hearing much of how Europe can 
repay us without flooding our markets with 
cheap goods, thus bringing about an in- 
dustrial depression in this country. 

Those who are unduly alarmed about 
this prospect perhaps do not fully under- 
stand our vastly changed position. In pre- 
war days we owed large sums abroad and 


our trade balance offset the interest pay- 
ments. During the war we repurchased 
this indebtedness at low prices and ex- 
changed therefor our wheat at $2 per 
bushel and our steel at $60 per ton—the 
most gigantic and profitable transaction in 
the history of the world. 
(Please turn to page 304) 


























Estimated 1926 Balance of International Payments of United States 
(Prepared by Ray Hail, Assistant Chief, Finance & Investment Division, Department of Commerce) 
MISCELLANEOUS ITEMS MOVEMENT OF PRIVATE FUNDED CAPITAL 
(In millions of dollars) (**) (tt) Bal. 
(**) (tt) Bal. ~New American investments abroad. .. 1,332 —1,332 
Commodity trade— Changes in previous American invest- 
Merchandise exports and imports (as ments abroad— 

IN oho e tw. Sige Aeriicie are ol Sasa 4,808 4,431 +377 Bond redemption payments to Amer- 

OO RO Ee ee er re ean 9 70 + 22 MONIC ciita.cracttaradcace colersacis, maine ca araes 250 +250 
Bunker coal and oil sales to foreign Sinking fund payments to Americans 20 + 20 
ERE OT OE OR Pe 78 20 + 58 Resale to foreigners of direct invest- 
Ship chandling and ship repairs.... 10 4+ 6 SOE Sh vec ctatas sehen hata trney nes 200 +200 
Rene Ae I Sis ors bre ecie ica Wiens <5 1 eo ee ee ¢Foreign stocks and bonds sold abroad 286 +286 
Unrecorded parcel post shipments... 19 25 — 6 Foreign stocks and bonds bought from 
Contraband liquor imports .......... he 40 — 40 from foreigners in small lots ..... 115 —115 
*Home administration of certain con- New direct investments in United 
cerns producing imports (deduction) 30 -. + 30 States by foreisners 2... 2c ccesecsces 32 + 32 
—_—- ss——-—— Changes in previous foreign investments 
cn GRA tee oan en 5,038 4,590 +448 in United States— 
Freight payments and receipts— Redemption and sinking fund pay- 
Overseas and Great Lakes traffic.... 113 175 — 62 ments to fOreigmersd ....<...cccesece oe 25 — 25 
American railway earnings on transit American stocks and bonds sold abroad 636 -- +636 

SOUS ooops eine kk cg. he arelareieat aaa 16 2+ 14 American stocks and bonds bought 
Payments for foreign inland freight on BONO Ne we eset eer ennewcecubeiaaer 509 —509 

United Gtatem UMperia ....ccscsvccs ae 20 — 20 — 
TOUTIst GEDONGINUFOR ....ccccscccscees 115 76 —646 Total of private funded capital items 1,424 1,981 -—557 
Ocean-borne passenger traffic ....... 63 -. + 63 §PURE-CASH ITEMS 

Yield of long-term private investments— EOANIMII | acu ias azwia: scateh aide Ak te mace am aka atc digs Oe ae 116 214 — 98 
Received from our investments abroad 678 +678 United States paper currency ...... oat 40 — 40 
Paid to foreign investors in United Total gold ANd CUPrFOMey «<i... ccesce 116 254 —138 

IRIN ss 20a 2 8e.c cures mice ard Mie Rie saa eco eis wis 150 —150 —_—- rl (il 

Yield of short-term interest and com- Grand tetal> olf Iteiitissc scicccscecess 8,033 8,542 —509 

missions— UNFUNDED ITEMS 
Collected from foreigners abroad..... 57 + 57 Net change international banking ac- 
Paid to foreigners abroad............ ae — 78 counts, as revealed by questionnaire 359 +359 
Immigrants’ remittances ............ 35 322 —287 Discrepancy, due to errors and omis- 

War debt receipts of United States MEIN a os ce ck orsk cine alahar eraea bbs: we) Sih Gran cian al sia aie —150 

Treasury— ° 
SDI a cig a or Senin ahpig aise ae lec bg 160 +160 **Exports (visible and invisible) and cash receipts (credits). 
II inion se acai uu sis Waals A oi0s 4, 0cesa0e Si 35 + 35 jtImports (visikle and invisible) and cash payments 
Other U. S. Government receipts; U. S. (debits). 

Government payments ............ 17 68 — 51 *Not an export. Entered in credit column as a deduction 
Charitable and missionary contribu- from the merchandise debit. 

SONI  Saticg tea esa iae is rane Prose Rio a ew oh eck a 46 — 46 *+Net sum (compiled and estimated) made available in 
Motion picture royalties ............. 75 4471 foreign countries on account of publicly offered and privately 
Insurance transactions .........cccececs 80 70 + 10 taken foreign loans and direct American investments abroad, 

Miscellaneous minor items— after deductions for refunding, for underwriters’ commis- 
Imports of Canadian electric power.. os 12 — 12 sions and for bond discounts, 

Foreign subscriptions to American tSome of these foreign securities are Known to have been 

I area dla a ahe Gna alaauerg ace, avg RUMG oT sga. 3 48 5 + 4 acquired earlier in 1926, so they are not exclusively ‘‘previ- 

7 American advertising abroad ....... Z 8 — 7 ous American investments abroad.” 
s. RNS MUN os os tao g) n155 5) oh (ol oe Xeon a 5 + 5 §$Observe that imports (receipts) of gold and currency 
§ — —- appear in the debit column, while all other entries in the 
Total of current items ............. 6,493 6,307 +186 debit column are predominantly cash payments; the credit 
column contains similarly divergent entries. 
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New kastern Rail Developments 


« A new figure is rising in the eastern railroad field.. It is Frank E. Taplin, 
president of the Pittsburgh & West Virginia, who is endeavoring to de- 
velop a new eastern trunk line; 


@ He proposes that Pittsburgh & West Virginia be given the Wheeling & 
Lake Erie and if the Commission accedes to this request, he doubtless 
will then ask for Western Maryland; 


«@ The favorable change in coal rates is a very important factor in this sit- 
uation, and if maintained by the Interstate Commerce Commission, 
should add substantially to the earnings of these roads. 


HAT the final setup for the eastern 
| trunk line consolidations is far from 
determined was indicated last week 
when President Taplin of the Pittsburgh 
& West Virginia asked the Interstate Com- 
merce Commission for permission to ac- 
quire Wheeling & Lake Erie, and at the 
same time asked the Commission to fix a 
fair price for the stocks. At present, New 
York Central, Baltimore & Ohio, and 
Nickel Plate own about 55 per cent of the 
Wheeling stock for which they paid re- 
spectively $182 for the prior preferred, $57 
for the convertible second preferred, and 
$42 for the common. Pittsburgh & West 
Virginia and friendly interests own about 
25 per cent of Wheeling & Lake Erie. Mr. 
Taplin contends that the three eastern 
trunk lines are competitors of Wheeling & 
Lake Erie, and that this road would sup- 
plement his road. He also contends that 
the three eastern roads have no legal 
right to hold joint control of Wheeling. 
Geographical Position 
A glance at the accompanying map 
shows that in combination with Western 
Maryland, a through route from Baltimore 
to the Great Lakes is possible if Pitts- 
burgh & West: Virginia receives permis- 
sion to extend its road to Connellsville, 
the application for which will be heard by 
the Commission on September 19th. Balti- 
more & Ohio now has practical control of 
Western Maryland, although the Taplin 
interests are reported to have acquired 
substantial holdings, just as they did in 
Wheeling. 








Showing lines operated by 


(QUE STERN M4 LAND RY. LINES. 


By FREDERICK HANSSEN 


One development that doubtless makes 
Taplin keen to integrate his position is 
that the Commission has recently granted 
reduced freight rates on coal from the 
Pittsburgh district to the Great Lakes, and 
it has refused to grant similar decreases 
to the Pocahontas district roads. In other 
words, these lower rates are expected to 
increase the coal traffic from the Pitts- 
burgh district (which is being rapidly 
nonunionized), and decrease that from the 
Pocahontas district. It is well known that 
our coal mining capacity is in excess of 
our consumption, and more favorable rates 
will naturally cause a shift in operations. 


Taplin’s Interests 

Taplin, in addition to being the presi- 
dent of Pittsburgh & West Virginia, also 
controls Pittsburgh Terminal Coal and 
may have, in addition, purchased an inter- 
est in Pittsburgh Coal. In times past 
Pittsburgh & Lake Erie received the bulk 
of the Pittsburgh Coal Company’s traffic 
to the Great Lakes, and it was recently 
reported that New York Central interests 
were buying Pittsburgh Coal stock. 

There is little question but that the coal 
rate decision of the Commission is very 
favorable to the Pittsburgh coal companies, 
Pittsburgh & West Virginia, Wheeling & 
Lake Erie, Western Maryland, Pittsburgh 
& Lake Erie, and Pennsylvania. It is ad- 
verse to Chesapeake & Ohio, Norfolk & 
Western, Louisville & Nashville, and pos- 
sibly Virginian. 

What of the major strategy? Assuming 
that the Commission awards Wheeling to 
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the Taplin interests, what will their next 
move be? Undoubtedly to extend their 
line to connect with Western Maryland, 
and make a plea for control of Western 
Maryland on the theory that the latter is 
competitive with Baltimore & Ohio, which 
at present has practical control. Assuming 
that all this happens, what next? It might 
very well happen that a nucleus will have 
been created by that time, which would fit 
in with Mr. Loree’s eastern trunk line 
scheme and a direct connection with Wa- 
bash at Toledo would give a short line to 
the West. 

In addition, Loree would have the Dela- 
ware & Hudson. He is trying to get Buf- 
falo, Rochester & Pittsburgh, and he doubt- 
less also wants Lehigh Valley. The fore- 
going would make a pretty strong eastern 
trunk line situation. The fact that Van 
Sweringen bought into Wheeling, and that 
Baltimore & Ohio bought into Western 
Maryland is indicative of their opposition 
to a fifth eastern trunk line. The final 
decision, of course, rests with the Com- 
mission. 

Western Maryland 

Meanwhile, on the basis of current 
earnings, Pittsburgh & West Virginia and 
Wheeling & Lake Erie are selling high. 
These two roads have been hardest hit by 
the coal strike. Once that is out of the 
way, and assuming that the present freight 
rate differential in their favor is main- 
tained, important gains in earnings should 
follow. Western Maryland, on the other 
hand, is doing very well. In the second 
half of 1926 extraordinarily large charges 
to maintenance of equipment were made to 
finish the scrapping of its obsolete freight 
cars. With these charges out of the way 
and traffic holding up well, it appears 
highly probable that substantial gains in 
net will be recorded during the final six 
months of 1927. 

Earnings on Western Maryland second 
preferred stock (which is convertible into 
common) are at the annual rate of $28 
per share, allowing for regular dividends 
on the first preferred and at the rate of $5 
on the common. With the second preferred 
selling only slightly above the common, it 
appears the more attractive of the two at 
current prices. Both stocks appear to hold 
attractive long range speculative possibili- 
ties, 
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Prospective Yield Increases 


G The following list of securities should appeal 
particularly to the bargain hunter who is inter- 
ested in purchasing future income through the 
medium of issues which currently “pay their 


way” . 


@ Each security included in this group is listed 
on the New York Stock Exchange and com- 
mands a satisfactory degree of marketability ; 


@ Recommendations are made primarily with a 
view to increasing yields, but probabilities of 
market appreciation are also worthy of consid- 


eration. 


By WILLIAM J. HEALY 


ing a satisfactory current yield 

and offering well defined prospects 
of increasing that return over the coming 
years should be regarded as being very 
desirable in the present era of diminishing 
yields and rising investment security prices. 
The issues herein described may all be re- 
garded as being reasonably secure as to the 
permanence of current payments. Because 
of the conditions peculiar to each security, a 
more liberal return from each may be 
looked for over the period of a reasonable 
length of time. 

DrErE & CoMPANY 7 per cent cumula- 
tive preferred stock: Deere & Company is 
an important producer of agricultural 
equipment, consisting principally of the 
smaller products such as plows, harrows, 
cultivators, wagons and various tools. The 
company, in common with nearly all of the 
others in the same industry, was severely 
hit by the post-war depression, and it be- 
came necessary in 1921 to reduce preferred 
dividend payments from 7 per cent an- 
nually to 6 per cent, and in the following 
year this was further reduced to 3 per 
cent, resulting in accumulated arrears. 
Last year full payments of 134 per cent 
quarterly were resumed, and since that time 
arrears have gradually been reduced until 
now there is but 434 per cent accumulated. 


ee of senior securities afford- 





For the year ended October 31, 1926, earn- 
ings per share of preferred stock amount- 
ed to $23.22, and indications are that earn- 
ings for the current fiscal year will be 
larger than that figure. The company is 
now facing a favorable outlook upon the 
future, and the preferred stock may be 
regarded as being of investment grade. 
Gutr, Mosrte & NorTHERN 6 per cent 
cumulative preferred: The issue became 
cumulative January 1, 1920. In each of 
succeeding years payments of from 1 per 
cent to 5 per cent were made to and in- 
cluding 1924. The following year the full 
6 per cent rate was inaugurated, and has 
since been maintained without interruption. 
Arrears have been reduced to 17% per 
cent. The road has emerged from a 
rather inferior stretegic position to a rela- 
tively strong one, with the result that earn- 
ings may be expected to show even greater 
increases over the coming years. An 
eventual lease to the Burlington is not im- 
probable, possibly carrying a guarantee of 
the Gulf, Mobile & Northern preferred 
dividend. On the basis of its own earn- 
ing power, the preferred may be regarded 
as of fair investment grade, but with a 
Burlington guarantee its investment posi- 
tion would be assured. 
MissourI-KANSAS-TEXAS 6 per cent 
cumulative preferred: On April 1, 1923, 








the Katy emerged from a receivership 
which had extended from 1915. The capi- 
tal structure of the new company included 
$24,500,000 (later increased to $29,328,300) 
preferred stock which is to become cumula- 
tive as to 7 per cent annually beginning 
January 1, 1928. In 1925 and 1926 5 per 
cent was paid on the shares in each year, 
and at the present time the issue is re- 
ceiving an annual rate of 6 per cent. This 
will be increased to 7 per cent at the be- 
ginning of next year, and even on the 
basis of the larger payment, preferred re- 
quirements will be earned better than three 
times over for the current year accord- 
ing to present estimates. The proposed 
consolidation of Kansas City Southern, 
Missouri-Kansas-Texas and St. Louis 
Southwestern would result in strengthened 
and more stable earnings for the system, 
placing Katy preferred on an investment 
basis higher than that which it now com- 
mands. 

SEABOARD AIR LINE adjustment 5s due 
1949: These bonds are the result of the 
reorganization of the road in 1909, and 
are secured by a general mortgage on the 
entire property of the company subject to 
prior liens. Interest payments are cumu- 
lative, but do not constitute fixed charge. 
Full interest on the adjustment bonds was 

(Please turn to page 313) 








Good Current Yield With Prospects for Increased Return 


Yield 

Recent % of Yield on After Deduct. Earned 

Market Arrears Purch. Price Back Pay 1926 
ee ee a ee 113 434% 6.20% 6.48% $$23.22 
Gulf, Mobile & Northern 6% cum. ............ 110 17% 5.46 6.50 11.37 
Mo.-Kan.-Texas 6% (7% after 1-1-28) cum. 106 * 5.68 76.60 21.99 
Seaboard Air Line adj. 5s, 1949 ww. 84 12% $6.35 $7.71 17.71% 
Vulcan Detinning, 7% cum. ....................---+. 114 19% 6.15 7.40 $16.47 





*Becomes cumulative as to 7% after 1-1-28. {Yield at present price, on 7% payment. 


tNet yield. §Year 
ended Oct. 31, 1926. || Percentage earned after payment of senior bond interest. 
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Progress of America’s Industries 








PART I—THE RAILROADS 














icas Association. 








a. HIS article on railroads is the first of a series by Dr. Fisher on the birth 


and progress of the industries of America. Dr. Fisher is well qualified to 

trace this history because of his extensive historical and literary work. 
He has been editor of The Editorial Review, assistant editor of the Las Americas 
(a magazine devoted to South American trade), literary director of All Amer- 
He has contributed articles to many American and foreign 
newspapers and magazines, some of which are, New York Commercial, Bank- 
ers’ Magazine, The Trend, Il Popolo Romano. 
Sulgrave (George Washington) Institute of New York.—TuHE Epirors. 


He is historiographer to the 














By D. HAVELOCK FISHER, M.A., LL.D. 


HE growth of railroad transportation 
I in the United States stands out as 
one of the most compellingly inter- 
esting developments in world enterprises. 
Today we have four ways of trans- 
portation—highways, waterways, railways, 
and airways. But until the fourth decade 
of the 19th century the travel and trade 
routes in England were wagon roads, 
rivers and canals, and in this country in 
1776 when the thirteen colonies took their 
place among nations as the United States 
of America the utilization of steam for the 
transportation of men and merchandise 
was still in “the womb of the future.” In 
France in 1769 steam carriages for roads 
had been built and in 1781 Jonathan Hout- 
liner had patented an engine with two 
cylinders. 


Period of Experimentation 
Then came a period of experimenting. 


Many minds studied the problem of trans- 
portation. 


“The old way need not then be true, 
Oh brother man, nor yet the new. 
Oh yet awhile the old retain, 

But yet consider it again.” 


The trying out of new applications 
while continuing to use old and known 
methods is seen in the evolution of all 
master inventions and industries. The 
railroad in America and England is no 
exception to this rule. 

It was in 1804 that Richard Trevithick 
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built his first railway locomotive, and in 
1829 George Stephenson by: the Rocket 
ended the era of experiment by practical 
demonstration of feasibility and accom- 
plishment. The Rocket was the first really 
successful locomotive, crude as it appears 
by contrast with the locomotive of today. 


The First Railroad 


The first railway in America was the 
Baltimore & Ohio. The breaking of the 
road was performed on July 4, 1828, by 
Charles Carroll, then in his 92nd year, the 
last surviving signer of the Declaration 
of Independence. Thus it was written at 
the time, one man’s life formed a connect- 
ing link between the political revolution 
of the 18th century and the industrial revo- 
lution of the 19th century. Carroll 
realized the potentialities of railroad de- 
velopment, for in his speech he said, “I 
consider this among the most important 
acts of my life, second only to signing the 
Declaration of Independence, if even 
second to that.” 

Within the limits of an article it is im- 
possible to do more than refer to some of 
those whose efforts have resulted in the 
American railroad systems of today, one 
of the wonders of the modern world. 

Among early pioneers must always be 
honorably placed Colonel John Stevens of 
Hoboken and Peter Cooper of New York. 

In the third decade of the 19th Century 
the American Republic could boast of only 
Y thirty miles of railroads ac- 
tually built and operated. 


The first locomotive and 
train run in the State of New 
York was the De Witt Clin- 
ton on the Mohawk & Hudson 
Railroad. 


It was during the first dec- 
ade of American railroading 
that another great epochal 
event was in embryo, so to 
speak. “The idea of the 
transmission of messages by 
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electricity was simmering in the mind of 
Samuel Finley Breese Morse,” although it 
was not until May 26, 1844, that the mem- 
orable message was flashed from Wash- 
ington to Baltimore, “What hath God 
wrought!” 

Many master minds were studying at 
this time and subsequently the intricate 
problems of railroad building, equipment 
and maintenance. 

Matthias W. Baldwin, inventor and 
founder of the Baldwin Locomotive Works, 
lived from 1795 to 1866, and his busy life 
made a great impress upon the railroad 
history of his time. 


Transportation of Union Army 


Thomas A. Scott, who began as a sta- 
tion agent in 1850, became ten years later 
vice-president of the Pennsylvania Rail- 
road under its great executive, J. Edgar 
Thomson, and rendered immense patriotic 
service to his country during the acute 
crises of the Civil War by the transporta- 
tion of troops of the Union Army. 

John Grenville M. Dodge (1851-1916) 
was chief engineer of the Union Pacific, 
1862-1870, and of the Texas Pacific, 1871- 
1881. E. H. Harriman’s guiding genius 
later developed the property to where it is 
now. 

Out of the evils of the Civil War came 
one good at least—that of causing men to 
“think of the Nation, national needs and 


(Please turn to page 310) 
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@ American Steel Foundries— 


An Equipment with Good Prospects 


« American Steel Foundries is able to earn enough from its 
repair and replacement business to cover common divi- 
dend requirements by a satisfactory margin; 


@ There is a probability that this company will derive sub- 
stantial benefits from the application of roller bearings to 
railway equipment, and it is expected that new equipment 
sales will show a moderate increase over the remainder of 


the year; 


@ The present price of the common stock cannot be regarded 
as discounting any probability of increased profits, and 
appears to offer attractive speculative possibilities. 


By RICHARD J. ANDERSON 


ONE of the railway equipment 
N companies have been able to re- 

port particularly gratifying state- 
ments since 1923, which year marked 
the recent peak of railroad buying. Since 
that time, equipment purchasing has 
been on the decline, although an im- 
provement has been looked for recently. 


Steel Foundries has suc- 
ceeded in maintaining operations at a 
rate profitable enough to enable the 
company to cover common dividend re- 
quirements by a satisfactory margin. 
This condition largely reflects the fact 
that its products have been diversified 
somewhat more than in the past, and it 
also is a result of buying by the roads 
for repair purposes. 


American 


The company is one of the largest 
manufacturers in the country of steel 
castings for railway and traction equip- 
ment, one of its chief products being car 
wheels. Its products are also used for 
ships, mining equipment, in engineering 
work, and in manufacturing plants. 
Plants are located in eleven states, while 
sales offices are maintained in a num- 
ber of principal cities as well as foreign 


sales agencies in Canada, Mexico, and 
Cuba. 


In pre-war 
Foundries 


years American Steel 
experienced comparatively 
wide fluctuations in earnings as a result 
of the company’s being dependent upon 
its steel casting business alone. With the 
addition of other products, however, re- 
sults in recent years have been fairly 
Stable, but earnings naturally fluctuate 
Somewhat as a reflection of the buying 
of new equipment. Quarterly earnings, 
When used as a basis for judging what 
to expect of the full year’s results, are 
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unsatisfactory. Last year, for instance, 
the report for the three months ending 
March 3lst, showed a decrease from 
the preceding quarter. Substantial 
gains were registered in the two suc- 
ceeding three month periods, while in 
the final quarter earnings fell off pre- 
cipitously. 


The company enjoys a simple capital 
structure. Seven per cent cumulative 
preferred stock is outstanding to the 
amount of $8,713,000, while common 
stock consists of 902,745 no par shares. 
There is no funded debt. As of Decem- 
ber 31, 1926, total current assets ex- 
ceeded current liabilities of $3,278,507 
by $17,898,420, a working capital ratio 
of 6:1. Cash and United States Govern- 
ment obligations totaled over $11,700,- 
000. The common stock at the end of 
last year had a book value, including 
intangibles, of $46.66 per share. 


American Steel Foundries has been the 
subject of merger rumors involving 
Timken Roller Bearing Company by 
virtue of the recent work which has 
been accomplished in the way of applica- 
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tion of roller bearings to railway equip- 
ment. In a recent statement, however, 
President R. P. Lamont said, “There 
has been no discussion of any consolida- 
tion of Timken Roller Bearing and 
American Steel Foundries, nor would 
there be any particular point to it. The 
two companies have been working to- 
gether for over. two years, but purely 
in an experimental manner. It is con- 
cerned with the application of roller 
bearings to railway equipment, and no 
one knows what the outcome will be. 
It probably will be some time before 
we will know. Both companies have 
their own fields and will continue in 
them.” 


American Steel Foundries manufac- 
tures various parts of underframes and, 
of course, these would have to be 
changed in some respects and new parts 
manufactured for cars to be equipped 
with roller bearings. It is along these 
lines that the companies are understood 
to be experimenting. The new castings 
would, beyond a doubt, be subject to 


(Please turn to page 314) 
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*Based on present capitalization. 








Recent Results of American Steel Foundries 


*Earnings Gross sales 
per sh. com. 000 omitted 

was $3.08 $38,171 

i) 7.75 63,592 

o 4.60 46,088 

da 4.47 42,795 

= 4.50 : 

Ex 2.89 7 

ald 2.49 7 


+Not reported. 
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A Guid fe P- fe d Stock Purch 
HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also 
] interested in market appreciation as interest rates recede further. It must be borne in mind that, in the 
purchase of preferred stocks, the principle of diversification is as important here as it is in the case of 
common issues. Goodyear 8 per cent preferred is withdrawn for the reason that this stock is to be exchanged for 
new 7 per cent preferred, on the basis of 1 share of old for each 1% shares of new, which will clear up dividend 
accumulations on the old stock. 
HIGH GRADE 
Recent Call Dividends 1926 1927 Guenther’s 
RAILS Par Price Yield Price Payable Earnings BEst.earn Rating 
Atch., Topeka & Santa Fe 5% non-cum. .........- 100 102 4.90%  Non-call. F.&A.1 $59.42 $50.20 A 
Baltimore & Ohio 4% non-cum., .........esseeeeees » 100 79 5.06 Noncall. Q. Mr. 1 4.',41 50.20 A 
Chic.. & Northwestern 7% non-cum. .........++-- - 100 135 5.20 Nonecall. J. &D. 31 56.25 52.40 A 
(Receives 3% after com. rec. 7%; partic. equally . 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A .... 100 106 5.68 110 Q. Ja. 1 31.30 19.40 A 
Pere Marquette 5% prior Cum. .........eeeeeeeee 100 94 5.30 100 Q. Fe. 1 57.40 - 58.00 A 
Wnion PasiGc €% DMOM-OUM. .nccccvccscccevcvvees . 100 84 4.76 Noncall. A.&O.1 40.90 39.90 A 
UTILITIES 1925 Earn. 1926 Earn. 
Columbia Gas & El. 6% cum. series A ..........-.- 100 106 5.67 110 Q. Fe. 15 727.66 33.80 A 
Consolidated Gas MN. V.5 86 CUM. <.ccccscccsnseesecc No 99 5.05 105 Q. Fe. 1 25.75 29.71 A 
Mackay Co. 4% cum. ........ is ee . 100 73 5.48 106 Q. Ja. 1 10.80 9.25 A 
Nerce American (0. 696 CGM. sc cccensvescsvecccve 50 52 5.80 562% Q.Ja.1 21.91 28.94 A 
Public Serv. Corp. (N. J.) 8% cum. ............ 100 130 6.15 Non call. Q. Mr. 31 16.38 21.31 A 
Philadciphia Co. 696 CUM. .ccocccscccccccscccccces > 50 52 5.80 Noncall. M.& N.1 23.53 24.20 A 
INDUSTRIALS f 
Ne ee 1 6 a rer a te ii 100 131 5.35 Noncall. QJa.1 39.75 33.31 A: 
ROSTER Seen Tee BRS osc cecccsecsoccccss 100 135 5.20 Nonecall. Q. Fe. 15 378.59 406.97 A 
American Smelt. & Ref. 7% cum. ......csseccoees 100 127 5.50 Noncall. Q. Mr.1 30.38 35.52 A 
Care PRORNCS TE) MOM. occ ccc ccs ccceecsccve re 132 5.30 Noncall. Q. Ja. 15 28.86 47.73 A 
Re Pee N.S roku cine stank sews sue 100 112 5.35 125 Q. Ja. 25 35.13 52.51 A 
ee OS "Ee rs 100 120 5.83 125 Q. Ja. 1 35.16 81.22 A 
Ren, Tebteis SH. Gum. BPOCIAL 2s... ccvscceseseces 10 11% 5.35 11 Q. Ja. 15 10.82 10.87 A 
ih en Corte ccc keeeb ss bibs 68s s shee one 100 124 5.65 125 Q. Fe. 1 101.78 167.17 A 
International Marvester 7% cum. .........eeeeeee 100 130 5.40 Nonecall. Q. Mr. 1 32.98 37.61 A 
International Nickel 6% non-cum. ............+. 100 109 5.50 Noncall. Q, Fe. 1 47.64 62.34 A 
ee te ee ae ee es ere os 134 5.12 Nonecall. Q. Fe. 26 25.15 32.38 A 
Westinghouse El. 8% partic. ............cseeeee ies 50 91 4.40 Noncall. Q. Mr. 31 7176.58 $201.80 A 
(Cum. to $3.50; partic. equally with com.) 
MEDIUM GRADE 
1926 1927 
RAILS Earnings Sst. earn. 
Chic. Rock Island & Pacific 6% cum. ............. 100 101 5.93 102 J. &D. 30 20.70 27.50 A 
Gulf, Mobile & Northern 6% cum. ......... siteies sts 100 110 *6.50 Nonecall. Q. Ja.1 11.37 12.20 A 
(Accumulated dividends, 17%%) 
Kansas City Southern 4% non-cum. .......... BE oe ind 73 5.50 Nonecall. Q. Ja. 15 11.30 9.90 A 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. .... 100 106 5.68 110 Q. Fe. 2 21.99 23.40 A 
Minn., St. P. & Ste. Marie 1.1. 4% ctfs. ............ 100 62 6.45 — A.&0.1 copia cone A 
St. Louis-Southwestern 5% non-cum.. .........ee0. 100 87 5.75 Noncall. Q. Ja. 2 12.10 11.30 A 
Wabash (5%) partic. Cl. A non-cum. ...........006 100 94 5.31 110 Q. Fe. 25 11.87 11.00 A 
UTILITIES . 1925 Earn. 1926 Earn. 
Amer. & Forsign Pr. 16t: $7 cam. ...0.050600000% «: a 101 6.93 110 Q. Ja. 1 10.09 10.63 A 
Brooklyn-Manhattan Trans. $6 cum. ........... jaw (one 83 7.20 100 Q. Ja. 15 20.34 23.04 A 
ee ae Sp eae ee arr err No 105 6.65 110 Q. Ja. 1 9.12 13.88 A 
Engineers Public Service 1st $7 cum. ............ No 105 6.65 110 Q. Ja. 1 $7.53 17.45 B 
Hudson & Manhattan 5% conv. non-cum. ........ 100 88 5.69 Nonecall. F.& A. 15 34.12 40.33 A 
(Conv. into com. at 110) ; 
Standard Gas & El. 8% cum. ......cscceceee in 64 6.25 Noncall. Q. Mr. 15 14.00 13.44 A 
INDUSTRIALS 
een ren: Sl, We: MED, .ccoccawsscsnccsncense BOO 104 6.72 115 Q. Ja. 15 16.01 16.81 A 
Se ( RS eS eae ee eer 100 118 5.94 Noncall. Q. Ja.1 21.49 29.36 A 
COR eLeen Teer V5 CE. ssi nis sseececeesnweees 100 102 6.88 110 Q. Mr. 1 38.93 71.30 A 
ey ees Boe MR, oie ca a s0boOe 5505055 seus eee 100 110 6.37 Nonecall. Q. Mr. 31 22.81 26.19 A 
eh Os en: CU scp ee cakes sand ones besaehs No 25 8.00 30 Q. Mr. 1 EO 78.02 B 
International Paper 6% CUM. ...cccccecsccccccsccces 100 90 6.66 Nonecall. Q. Ja. 15 33.23 71.85 A 
Metro-Goldwyn-Mayer 7% CUM. ......cccccsecccees 27 25 7.55 27 Q. Mr. 15 10.90 16.94 A 
Netional Bellas Heme 79 COM. .cwcccccccscsccese 100 92 7.60 125 Q. Mr. 1 13.18 4.97 B 
New York Dock 5% non-cum. partic. ............ 100 85 5.90 Noncall. J. &J.15 6.11 7.11 B 
(Partic. equally with com. after latter rec. 5%) 
Remington Rand ist 7% cum. ..............- cae Coe 99 7.07 110 Q. Ja. 1 Te shes A 
Republic Tron’ & Bieel TH OUR. occccvwscesecesscse 100 104 6.74 Nonecall. Q. Ja.1 15.25 20.26 A 
Tobacco Products 7% mon-cum. Cl. A ............ 100 115 6.10 Nonecall. Q. Fe. 15 16.32 23.19 A 
U. & Industrial Alcohol 7% CUM. ...ccccccccosecs 100 115 6.10 125 Q. Ja. 15 33.98 16.27 A 
Victor Talk. Mach. TH CUM. PLIOF cos vcecccesesser 100 97 7.20 115 Q. Fe. i aR 38.44 A 
SPECULATIVE 
ge eg 100 109 6.45 110 Q. Ja. 16 34.83 62.38 A 
(Rec. add. $1 after com. rec. $4) 
Peete BOL Me ORIEOR,. 055 6h ckbce aes ees ckeyeseawas 100 110 6.38 110 Q. Fe. 1 $32.53 eos A 
(Partic. equally with com. after latter rec. $7) 
ee Se ee errr ee ee ee No 112 7.12 115 Q. Ja. 3 78.27 71.96 A 
Deere & Co. 7% cum. (4% % back dividends) ........ 100 113 *6.48 Noncall. Q. Mr. 1 a23.40 Bea A 
Se | eae te errr 100 84 9.50 Noncall. Q. Mr. 1 20.92 10.53 B 
Manhattan Ei: Ry. 69. Mod. Goer. ....ccccccvcessens 100 47 ~ 10.62 Non-call. Q. Ja. 1 Guar. Guar. Cc 
eS eS errr ee rr re er 50 47 4.25 50 Q. Fe. 13 19.11 43.40 A 
(Conv. % into com. and % into ist pfd. at op- 
tion of Co.) 
U. S; Rubber ist 8% non-cum. ............. beeene 100 97 8.25 Nonecall. Q. Fe. 15 26.56 91.13 B 
as, Sy Genes: OT, TF. SOM. osc c ccs ceccwvcsence 50 49 7.15 Noncall. Q-Ja. 15 5.97 6.25 A 
ee ee ee ee eee 100 91 70 110 Q. Ja. 1 51.80 10.48 
CONVERTIBLE 
Erie Steam Shovel 7% conv. cum. ...... pasanees cae ENO 107 6.55 110 Q. Mr. 1 165.30 25.38 A 
(Conv. into com. at 32 for ist $1,000,600; 36 
for 2nd $1,000,000 and 40 for 3rd $1,000,000) 
Paramount-Famous-Lasky 8% conv. cum. ........... 100 116 6.90 120 i , ‘ 
(Conv. into com. @ $107.32 for com.) stiniaadee Sas waar & 
Victar Talk. Mach. $6 conv. cum. ............ eccsee No 89 6.75 110 Q. Fe. 1 cewe 63.90 B 
(Conv. into 2 sh. com. after 10-1-27) 
White Sewing Mach. $4 cum. Conv. ......e.e.ceeeee No 57 7.01 55 Q. Fe. 1 1.55 11.97 B 
(Conv. into com. sh. for sh.) 
a-6 months. b-9 months. c-4 months. *After deducting back dividends. +1926 fiscal year. $1927 fiscal year. 
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Miscellaneous Industrials 





Chrysler— 
Rating “B” 

Chrysler Motor was strong and active 
during the past week. The company has 
announced a new and improved model at 
practically the same price as the former 
70 line. Chrysler is one of the first motor 
companies to develop volume production in 
motors which are adapted to so-called high 
compression gasolines. 


Columbian Carbon— 
Rating “B” 
Columbian Carbon reported $2.60 a share 
earned in the first half of 1927, compared 
with $3.44 in the first half of 1926. 


Commercial Credit— 
Rating “C” 
Commercial Credit reported 15 cents a 
share earned on its common stock in the 
first half of 1927, compared with 32 cents 


a share in the first half of 1926. 


Commonwealth Power— 


Rating “A” 
Commonwealth Power announced retire- 


| ment of its funded debt which will be re- 


| financed with its 6 per cent cumulative pre- 


» ferred stock. The company reported $4.47 
| a share earned on the common for the 12 


months ended July 31, 1927, compared with 
$3.06 on the same share basis in the pre- 
ceding 12 months. 


Cuba Company— 
Rating “C” 

In view of the unsatisfactory conditions 
continuing to prevail in Cuba, with no 
prospect of any important increase in sugar 
Prices in the near future, directors of Cuba 
Company decided to omit the dividend for 
the present. It appears to be only a‘ ques- 
tion of time before Cuba will regain a 
large portion of its former prosperity. Im- 
portant American interests are engaged in 
an active program of development, particu- 
larly from a tourist standpoint and in ad- 
dition, Cuba is expending around $50,000,- 
000 in a highway program. 


Electric Refrigeration— 
Rating “D” 

Electric Refrigeration, which is meeting 
keen competition from General Electric 
and Frigidaire, especially on account of 
Price cutting in this field, is understood to 
have planned additional financing by of- 


| fering 125,000 shares of additional stock 


at $15 a share. 


August 24, 1927 








These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 


Erie Steam Shovel— 
Rating “B” 

Erie Steam Shovel showed $3.57 a share 
on its common stock in the fiscal year 
ended June 30, 1927; compared with $4.38 
in the preceding fiscal year. 


Foundation Company— 
; Rating “B” 
Foundation Company earned $1.03 in the 
first half of 1927, compared with $3.62 in 
the first half of 1926. 


General Asphalt— 
Rating “C” 

General Asphalt reported 61 cents a 
share earned on its common stock in the 
first half of 1927, compared with $2.20 a 
share in the first half of 1926. 


Household Products— 
Rating “A” 

Household Products announced that it 
earned $2.64 a share in the first half of 
1927, or exactly the same amount as was 
earned in the first half of 1926. The com- 
pany added substantially to its cash and 
investment account during the past year. 


International Paper— 
Rating “B” 

International Paper showed a net of $1,- 
415,000 for the second quarter of. 1927 
equal to 62 cents a share on the present 
outstanding common stock. The company 
reported a net of $1,016,000 for the sec- 
ond quarter of 1926. 


Kennecott— 
Rating “A” 
Both Kennecott and Cerro de Pasco 
reached new high price levels during the 








Five Speculative Prospects 


N next week’s issue of THE 

FINANCIAL WorLD a _ construc- 

tive article will appear on five high 

yield, speculative stocks, each sell- 

ing under $50 a share——TueE Epitors. 
* x x 


Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisals ratings up to date: 


ESE EE ee: BtoC 
Feantation Co. —................. BtoC 
| ee eee BtoC 
National Enameling, pfd. ........ BtoC 


























past week in response to further firming 
up in copper metal prices. Both stocks are 
selling on an extremely attractive yield 
basis and represent sound fundamental sit- 
uations in the copper industry in view of 
very low costs. 


Manhattan Electrical Supply— 
Rating “C” 

Manhattan Electrical Supply, which ex- 
perienced one of the most violent breaks 
that the Stock Exchange has seen in re- 
cent years, has apparently steadied around 
the $55 mark. At that price level it ap- 
pears reasonably well adjusted to indi- 
cated earnings of around $5 a share. At- 
torney General of the State of New York 
is endeavoring to make an investigation in- 
to this situation. 


National Supply— 
Rating “B” 

National Supply reported $1.04 a share 
earned on the common stock in the second 
quarter of 1927, compared with $4.51 in 
the first quarter, reflecting the decline in 
drilling activity brought on by oil over- 
production. 


National Tea— 
Rating “A” 
National Tea announced $5.50 a share 
earned in the first half of 1927, compared 
with $5.05 in the first half of 1926. 


North American— 
Rating “A” 

North American showed $3.65 a share 
earned on 4,298,000 shares of common stock 
for 12 months ended June 30, 1927, com- 
pared with $3.40 on 3,892,000 shares of 
common stock outstanding a year ago. 


Paige-Detroit— 
Rating “C” 

Paige-Detroit reported a deficit of $1,- 
241,000 in the second quarter of 1927. This 
was expected. Extremely heavy write-offs 
were made when Graham Brothers took 
charge of the situation on July Ist. Paige 
has a good plant and a good car, and it 
is expected that the Graham Brothers will 
‘develop the other element needed, a sound 
merchandising organization for the prod- 
uct. As of June 30, 1927, Paige was in 
sound financial condition with no funded 
debt and current liabilities of about $2,- 
000,000, compared with more than $3,000,- 
000 cash on hand and total current assets 
in excess of $9,000,000. 

(Please turn to page 307) 


299 











Position of the Bond Market 


oes 


THE WEEK IN BONDS 


1026 JAN FEB MAR ADR MAY JUN JUL AUG SEP OCT 





The Outlook 
for Various 
Classes 


of 


Bonds 


ere 


— AVERAGE 40 BONDS j, 
~~COMMERCIAL PAPER 





res 


Bond 


Movements 
of the 
Week 

Analyzed 


eee 


Edited by RICHARD J. ANDERSON 


OND prices recently have assumed 
‘some of their old vitality. The be- 
ginning of the week saw good de- 
mand for United States Government is- 
sues and some of the foreign securities. 
In the case of the former group the re- 
cently issued Treasury 33s made three 
successive highs in as many days, finally 


selling at 100.31 at which price demand 
was satisfied, temporarily at least. 

This rise augurs well for the Treasury’s 
forthcoming financing, preliminary state- 
ments of which were recently made, and 
an even stronger market for the Govern- 
ment issues may be expected if the Treas- 
ury adheres to its original plan not to of- 


fer another Jong term bond in exchange 
for the second Liberty 4%4s, which will be 
called November 15th. 

Toward the middle of the week the in- 
dustrial group was taken in hand with 
Chesapeake Corporation 5s, General Mo- 
tors Acceptance 6s, Goodyear 5s, Hudson 

(Please turn to page 314) 








New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest 
Name of Issue Offered Date Price Yield 
American Utilities Co; Ist @ ref. A 6s, 1945 .. 2... 0.50. ccc eecue 910,000 J. & D. 100 6.00 
po | ae | ee eke fe |) ene ee Se en ee et ee ee ee 500,000 M. & N. 10 ee 4.25 
Associated Public Utilities Corp., 1st lien A 5s, 1947 ..... pain 2,800,000 J.& J. 91 6.75 
Dispatch-Pioneer Press Co. s.f. deb. 68, 1942 ..........-252-c20000- 2,700,000 M. &S. 100 6.00 
Dumont, (Borough of), N. J. gold 5s, 1928-38 ...............--6- 374,000 J. & d- 4.30-4.50 
Hackensack, N. J., funding 4%s, 1928-52 ............22eseceseee 589,000 F. & A. 4.00-4.20 
Hempstead, N. Y., school dist. No. 21, 4%s, 1929-56 ........... 475,000 J. & J. 4.10 
Illinois Central, 44%% equip. tr. ctfs. ser. O, 1928-42 ........... 8,460,000 JI-&I 4.20-4.40 
So ae ST ee ee |S 5 eee area ee ee 2,369,000 F.& A pase .80 
Sinclair Cons. Oil Corp., 1st lien coll. D 6s, 1930 .............-. 20,000,000 M.&S 99 6.36 
Southern Kansas Gas Co., Ist mtge. 6%8, 1937 ........-.--500. 2,500,000 F.& A *9814 6.70 
*Each $1,000 bond carries common stock purchase warrant for 10 shares at $5 before Aug. 1, 1929. 
Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 

Abper Boaity: Gp... Bet Te; BOBO: oc is 6c .0- se e0.wis 60600 0 oe oes eews'e Entire 102 Jan. 1, 1928 
Broad River Power Co., ist & ref. ser. B, 1937 ...........-2--002: Entire 100 Sept. 14, 1927 
Central Bank for Agriculture (Ger.) lst lien s.f. 1950 .........-- 211,000 100 Sept. 15, 1927 
Central Illinois Utilities, Ist 6s, 1927-30 ............ ee ee eee evens 14,000 103 Oct. 1, 1927 
Chicago & Western Indiana, gen. 6s, 1932 ...........-.2-eeeeee> 76,000 105 Sept. 1, 1927 
Consolidated Water Pr. & Paper Co., ser. 5s, 1928-30 .........-- Entire 1001%4-101% Sept. 1, 1927 
Commonwealth Power Corp. sec. s.f. 68, 1947 ........5-2 eee eeeee Entire 104% Oct. 1, 1927 
Commonwealth Power Corp. gen & ref. A 5s, 1939 ............- Entire 100 Nov. 1, 1927 
Commonwealth Power Corp. gen & ref. B 6s, 1972 ...........4-. Entire 105 Nov. 1, 1927 
Del Monte Properties Co., Ist s.f. 68, 1945 .......... eee e cece eens Entire 103% Oct. 1, 1927 
Fullerton-Crawford Bldg., 1st ser. 7s, 1928-32 ..........-..2ceeeh%ee Entire 103 Sept. 1, 1927 
Himier Coal Co., ist a.f. Ja, UST «25% Saab brid ub AlieTW 6 wie we SNe emere ee 17,500 102 Sept. 1, 1927 
: Hudson Land Co., Ist ser. s.f. 548, 1928-34 .........-..eeeeeeee 20,000 101 Octs 15, 1927 
Kingsford, Mich., spec. asso. dist. No. 7, 68 .......--ssseeeeeeeee 15,000 100 Sept. 15, 1927 
Madison Apt. (Boston) Ist ser. 6%8, 1927-35 .........22 ee eeeceee Entire 102 Sept. 15, 1927 
NE ee ee eee Te ee ee eee ee Lt Entire 100 Oct. 1, 1927 
Missouri Elec., Gas & Water, ist bonds, 1931 ................+6-- Entire 103 Sept. 1, 1927 
ee a ee ee ee ee ere tt 50,000 102 Oct. 1, 1927 
GOoean Front Motel Corp. Ist GIS, BOS csiicc cs ccvsscsevsvccwwe 23,090 105 Sept. 1, 1927 
is + CO UE ea eines wu elo ee sie kis weeks Mae oO 177,000 102 Sept. 9, 1927 
Punta Alegre Sugar Co., conv. Geb. e.f. Ta, 1987 ... 2.1... ccc cccce 267,500 107% Sept. 15, 1927 
Rio Grende, Colo., ech. dist No. 3, 58, NO. 8, BB vc cwscccviesioves Entire 100 Aug. 1, 1927 
ee ee ee ee) er ee ie ee ee a 334,000 100 Sept. 15, 1927 
Schheiwe Coal & Coke Co., let per. 7s, 1928-30 . 2. ccc cc evece Entire 102% Nov. 1, 1927 
Cece en NINE, | RIDE IN, TU, ES i os 6 o's 0 65.0 FA Ws 046.5:0 pes wine's ontire 100 Oct. 17, 1927 
BiD W.. Bese Be. ASt.. Ht aor, SIEM. BOCK ST onion nines sn a0g sc wees Entire 105 Sept. 15, 1927 
wan. Bwermpen Co., 18t & Con. . Ge TOES .n.n ccc cces cases 58,400 102 Sept. 16, 1927 
Washington Const Utilities, Jet wf. Ge, FOER 2 cc ccsvicveccsvceees Entire 105 Sept. 1, 1927 
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By LOUIS GUENTHER 


In the death of Judge Elbert H. 


Judge Gary, the country has lost one of 
Elbert the most imposing figures of the 
H. Gary industrial world. It will be some 


time before such another Titan will 
make his appearance. The United States Steel Cor- 
poration, the leader in the steel industry, could hardly 
be mentioned without his name being simultaneously 
thought of, because his reputation had attained such 
eminence in the public mind. While the Steel Corpora- 
tion was principally the creation of the late J. Pierpont 
Morgan, the difficult task of directing its executive 
affairs was entrusted to Judge Gary. Years ago Mor- 
gan, the banker, was attracted to lawyer Gary by the 
latter’s force of character, his diplomacy in difficult 
negotiations, his keen, logical mind, and his genius in 
handling with ease and simplicity a multitude of de- 
tails. Each was attracted to the other; each remained 
closely affiliated, because each felt dependent upon the 
other in working out the vast and comprehensive de- 
tails that today serve as the corner stone of America’s 
great industrial development. 


The fame of Judge Gary will endure, because it 
was based on a dual genius. He could as readily se- 
cure the maximum amount of work from his asso- 
ciates (including several hundred thousand work- 
ers in the steel mills) that they could contribute to 
the welfare of the corporation over which he presided 
as he could win the public’s good will with his unusual 
sweetness of character, his frankness in expressing the 
minutest details of the corporation’s business, and his 
charm of manner. The public found him truthful. It 
also found him desirous of directing the Steel Corpo- 
ration in accordance with what the people expected of 
large corporations. It could be said of him that he 
was the successful ambassador of big business, who, 
by skillful diplomacy in shaping public opinion made 
people realize that what was known as a trust could 
really be a good trust. 


To great eminence did this country lawyer of 
Wheaton, Illinois, rise by his attractive personality. 
Every new contact in life brought him more friends 
and sincere admirers, and thus gradually did the em- 
pire over which he wielded the sceptre of his genius 
expand, The strong hold he secured on the public 
confidence never was broken during his long and ac- 
tive life of eighty years. 

To him was granted what seldom is to other men 
who have contributed to the progress of mankind, the 
great privilege of witnessing the erection of an endur- 
ing monument—the city of Gary, named for him. He 
saw it laid out on the sand dunes of Indiana, he 
watched it grow to a metropolis of the state—its tall 
smokestacks, its busy inhabitants, its bustling life, all 
so typical of his own activities from which the city 


derived, as he did, the pleasure of doing things in a 
big way. 
On the basis of merchandising new 


Unsound securities, the banking community 
Sales of Wall Street is divided into two 
Methods groups, wholesalers and retailers. 


The wholesalers comprise the large 
and powerful underwriting bankers who purchase 
entire issues of bonds or stocks from corporations, 
and in turn dispose of them in blocks to other bankers, 
who then retail them to investors. 


The underwriting syndicates, or wholesalers, in 
advertising their new offerings have made it a practice 
to append to their announcements the general statement 
that, as all the securities have been subscribed for, the 
books have been closed. So far as the underwriting 
syndicate is concerned, the statement is correct. Yet, 
it does not mean the securities have been permanently 
lodged with investors; this part of the work still 
remains to be done by the retailers. 


While the accuracy of such a statement cannot be 
questioned, its use can still be regarded as unsound 
because it conveys a wrong impression to the public. 
Seeing such an announcement over an advertisement 
many investors assume that the bonds are not available 
to them except at a higher price. 


Then, when bond salesmen in the employ of retailers 
call upon investors to invite them to purchase the 
securities, unaware of the financial mechanism of Wall 
Street, they wonder what is the matter, and it is neces- 
sary to explain the situation to them before they can 
be induced to make a purchase. 


It is never good merchandising to build up any sales 
resistance, and a statement about oversubscription 
creates this resistance in many cases, It would be far 
better if underwriting syndicates would amend the 
form of announcing an oversubscription to read, “As 
all these securities have been taken by our dealers, 
investors will have to procure their requirements 
through them.” Were this to become a general prac- 
tice, it would help considerably in relieving the invest- 
ment market of congestion like the condition that 
recently existed. 


Another drawback produced by this unsound sales 
method is that it exerts a tendency to depress bond 
prices, because, when the public knows that new offer- 
ings are still obtainable they postpone purchasing, 
thinking that a waiting attitude will bring about a drop 
in the price of the bonds. Bond salesmen say that they 
find this condition existing. Hence, the method of ad- 
vertising had better be changed to conform to what the 
public is accustomed to in its other business dealings. 
In other lines of business, when a statement is made 
that a certain commodity has been disposed of entirely, 
that is exactly what is meant. 


















The New York Curb Market 


WO very interesting situations are 
presented by the preferred stock 


of Richard Hellmann, Inc., and 


Albert Pick, Barth & Company. 

These stocks are both listed on the New 
York Curb, Hellmann is selling at $47 per 
share to yield with its dividend of $2.50 
per annum about 5.3 per cent, while Pick 
Barth is quoted at $23 per share to yield 
about 7.3 per cent at the present rate of 
$1.75 per year. Though it would seem 
that on the face of it Pick, Barth pre- 
sented the more attractive buy, because 
it is callable at $0 per share seventeen 
points above its current price, while Hell- 
mann is callable at $37, ten points below 
its present price. The latter stock carries 
detachable stock purchase warrants to pur- 
chase one share of common for each of 











Municipal Bonds 


We own at all times 
an extensive list of 
municipal bonds, and 
shall be glad to send 
descriptive circulars 
to investors upon 
request. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 























q Richard Hellmann— 


q Pick, Barth— 


Two Curb Preferred Stocks 


@ The preferred stock of Richard Hellmann, Inc., the larg- 
est manufacturers of mayonnaise in the country, which 
is to be merged with Postum, carries with it though 
stock purchase warrants a call on Postum for three years 


at the market; 


@ Pick, Barth & Company preferred has a spread of seven- 
teen points between the market price and its call price. 
The dividend was earned over three times in the last 


fiscal year. 
of hotel equipment in the 


By JAMES B. 


preferred held at $20 per share before 
August 1, 1930. The common selling at 
its present price thus gives the preferred 
stock holders a three year call on the com- 
mon for nothing, which will become much 
more valuable when the preferred is called 
according to the terms of Postum’s ac- 
quisition of Richard Hellmann as recently 
announced. In the terms of the purchase 
of this company, the common stock holders 
of Richard Hellmann are to receive one 
share of the common stock of Postum 
for each 3.7 shares of Hellmann. 


Valuable Warrants 

The preferred stock is to be called as soon 
as practicable at the regular call price of 
preferred stock is to be called as soon as 
practicable at the regular call price of 
$37 per share. This will leave outstanding 
the stock purchase warrants attached at 
present to the preferred, and will, in ef- 
fect, give the holders thereof a three year 
call on the stock of Postum at the present 
market. The provisions of the warrants 
provide that the holders thereof shall 
be, in case of any other company merging 
with or taking over the assets of the 
present company, considered as though 
they had excercised the stock purchase 
warrants previous to the acquisition, and 
shall receive cash or stock of the new 
company on the same terms as the common 
stock. 

As our subscribers will recollect, the 
stock of Postum was included in the list of 
“non depression” stock published in the May 
11, 1927, issue of THE FINANCIAL Wor_Lp. 
The value of this stock has since in- 
creased, and as commodity prices con- 
tinue to decline, it should advance further 
in accordance with the indicated trend of 
stocks in this class. 

Richard Hellmann, Inc., should prove a 
valuable addition to the Postum organization 
as it is the largest manufacturer of may- 
onnaise in the country. Hellmann’s busi- 


ness has grown from its beginning in a 
small retail store in New York City in 





This company is the largest manufacturer 


country. 


JOHNSTON, Jr. 


1913 to an organization having national 
distribution and doing a gross business of 
over five million dollars per year. The 
company maintains six plants, three of 
which were added last year and are strateg- 
ically located in various parts of the 
country with the main one in Long Island 
City, New York, and branches in Chicago, 
San Francisco, Dallas, Atlanta, and Tampa. 
During the past year a central control 
office was instituted in connection with 
the Long Island City plant. 

The products of the company, which 
are sold at a fixed price, include not only 
mayonnaise, but also tartar sauce, Thousand 
Island dressing, Russian dressing, olive rel- 
ish, sandwich spread and horseradish, all 
of which are marketed under the com- 
pany’s well known “Blue Ribbon” trade- 
mark. A national advertising campaign 
is maintained in newspapers, magazines, 
billboards, and car cards. These features 
give the stock a decided “non depression” 
characteristic. 


Hellmann’s Financial Condition 

The financial condition of Hellmann is 
sound; the balance sheet for December 31, 
1926, showed a net working capital of 
$756,234 with current assets totalling 
about 2.7 times current liabilities, and 
buildings, real estate, etc. (after deprecia- 
tion) are carried at $1,802,444 an increase 
of only about $400,000 over the preceding 
year, in spite of the fact that valuable 
additions were made in establishing the 
three new branch factories and the central 
office. Inventories are shown as $649,- 
415 in comparison with gross sales esti- 
mated at around five million dollars. 

Net income for the year 1926 after ex- 
penses, interest, federal taxes, and de- 
preciation was $424,591, a figure somewhat 
lower than that of the preceding year of 
$539,346. This decline is due largely to 
the fact that the extensive expansion, 
which will ultimately benefit the company, 
was financed entirely out of earnings. The 

(Please turn to page 308) 
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organ is 
probably more 
generally appre- 


ciated among the 
thousand agents 
of the Ford car 
all over the coun- 
try than it is by 
the public, which 
has never regard- 
ed it as a moulder of public opinion. 
Agents have been called upon to secure 
subscriptions for the Independent, a work 
for which they were neither trained nor 
had an inclination to perform. When the 
Ford business flourished they had to con- 
ceal their resentment under fear of losing 
a profitable connection. Evidently Ford 
now realizes it has become necessary to 
regain the goodwill of his agents by re- 
lieving them of an obligation which was a 
thorn in their side. He has also discov- 
ered that a genius in mechanics can make 
himself foolish as quickly as a shoemaker 
can when he deserts his last to engage in 
something for which he has no training. 


* * * 


HETHER the oil industry will suc- 

ceed in righting itself in the near 
future from its overproduction remains a 
matter of doubt, but that it will eventually 
through the sheer force of economic neces- 
sity, is a certainty. The textile business 
has passed through the same troubles oil 
is now undergoing. It suffered for 
several years from excessive plant capac- 
ity without a demand large enough to keep 
it fully employed. Finally the big factors 
in the trade saw that the men in the in- 
dustry had to get together and work out 
their salvation, shoulder to shoulder, if 
they wished to escape complete ruin. 
This they have done with the result that 
the last six months have shown a consider- 
able improvement, and a brighter vista is 
now open befcre them. The oil men will 
do the same thing in their industry. 


* * + 


BALPwINn can properly be christened 

Wall Street’s mystery stock from the 
manner in which it acts marketwise. Sev- 
eral months ago officials of the company an- 
nounced that production at the plant would 
be considerably curtailed. Instead of this 
statement producing gloom among the 
speculators, it had the reverse effect, the 
stock kept jumping up: Recently it was 
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broadcast that during August the works 
would be reduced to ten per cent capacity. 
This news also acted as if it were a bullish 
factor. This condition has led a stock 
market wag to comment that Baldwin 
would touch its highest point when the 
plant was shut down. It is not on what 
Baldwin earns that speculation feeds, but 
on the melon that could be cut if its real 
estate holdings in the heart of Philadel- 
phia were sold. 
* * * 


N the past it was the individual who 

was pointed out as the largest holder 
of stocks, now it is often a corporation 
that commands attention in this capacity. 
This changed situation was pertinently 
illustrated when it was made known 
that the du Pont concern had bought 
outright 114,000 shares of Steel stock 
and intended to hold it as an investment. 
Thus du Pont has become the largest 
single stockholder of the Steel company, 
as it also is of General Motors. The com- 
pany probably expects to be equally en- 
riched from this investment as it has from 
the motor commitment. That corporations 
with large surpluses should build up re- 
serves by wisely investing them in dividend 
paying securities of other corporations is 
sound business practice. This lesson has 
been taught them by the brilliant success 
Union Pacific made by its investments in 
railroad securities other than its own. 
It is a practice which is likely to grow 
among our successful corporations. 


x oe * 


HE Federal Trade Commission feels 

it is incumbent upon it to investigate 
anything it believes violates good practice 
in trade. It is the Federal Government’s 
Mother Grundy viewing with suspicion 
many things which to ordinary mortals are 
within good business methods. What is 
inimical to commerce, or violating trade 
ethics in du Pont’s purchase of Steel only 
the Federal Trade Commission can scent, 
no one else. There is nothing sim- 
ilar in the business of the two corporations 
and nothing can stand in the way of its 
purchase of a large block of stock as an 
investment. Seemingly the public held 
the same view, for it paid little attention 
to the commission’s prying tendency. 


O 


| Kemp’s Latest Offer 


HE FINANCIAL Wor LD notices that the 

firm of Kemp & Company is offering 
investors stock in another insurance com- 
pany in whose future they express no less 
degree of confidence than they did in the 
Manufacturers Liability Insurance Com- 
pany earlier in the year. The Manufactur- 
ers v*1s a company writing liability policies, 
and though in a profitable field, it did not 
survive. After a desparate advertising 
drive was made to sell additional stock, it 
went into receivership. Let us hope this 
latest venture of Kemp will fare better. 
Why those interested should pay a premium 
of eight points for this stock in doing busi- 
ness with Kemp is hard to understand 
when the isue is selling so much lower in 
the outside market. 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 

Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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|| Investments You 
: Can Rely Upon 


il XPERIENCED investors and investors 
| who are buying bonds for the first 
time may choose from our current list of 
| offerings with the same degree of assurance. 


The care we take in selecting 
| bond issues and the thoroughness 
| in investigating them give our 
| clients the satisfaction of knowing 
| | that bonds purchased from us are 
| investments they always can rely 


| upon. 


Our current offerings include bonds attrac- 
tively priced to yield as high as 5%2-6%. 
Sound security and wide diversification. 
Call or write for 


BOOKLET H-1713 


S.W. STRAUS & CO. 


INVESTMENT BONDS INCORPORATED 


Straus BUILDING Srraus BuILDING 
565 Fifth Ave. at 46th St. Michigan Ave. at Jackson Blvd. 
New York CHICAGO 
Srraus BuILDING 


ail 79 Post Street, SAN FRANCISCO 


il ESTABLISHED IN 1882 
I Pees erecnemersenenereesenseeinnenenserenennenurnnvernmenensnymnenenstenanns 



































E extend the facilities of 
| our organization to those 
desiring information or reports 
| 
| 









on companies with which we 
are identified. 








Electric Bond and Share Company 
(Incorporated tn 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street New York 













Uncle Sam—Creditor 
(Concluded from page 293) 




















That operation transformed us from a 
debtor to a creditor nation, and that trans- 
formation brought about conditions so 
changed that few realize the full signifi- 
cance thereof. Now, instead of paying out 
millions in interest to foreigners, we re- 
ceive even more. The Department of Com- 
merce-has just completed the first detailed 
study of our “invisible” trade balances that 
covers the year 1926, 


The tabulation is given at the bottom of 
page 293. It will be noted that our visible 
balance, that is, excess of exports of mer- 
chandise over imports, amounted to $377,- 
000,000. This was in comparison to $646,- 
060,000 spent by tourists abroad which 
amount about matched the $678,000,000 re- 
ceived in interest on foreign loans. While 
we purchased $1,332,000,000 of foreign se- 
curities, we also sold $636,000,000 of our 
securities abroad and bought back $509,- 
000,000. 


Meanwhile, foreigners had on deposit 
in American banks at the close of 1926 
no less than $1,443,000,000—a gain of 
$359,000,000 during the year. In other 
words, America has become a_ great 
“short term” debtor nation, doubtless a 
reflection of the greater stability prevail- 
ing here. 


“Invisible” Credits Growing 

The year 1926 marked the highest 
level thus far reached in return to Amer- 
icans on foreign investments, in private 
investments abroad and in tourist ex- 
penditures—all of these figures being 
far in excess of our “favorable” trade 
balance of $377,000,000. Thus we find 
ourselves in a new and unparalleled po- 
sition. For many years Great Britain 
more than offset her “unfavorable” trade 
balance by “invisible” credits. We still 
have a favorable trade balance but our 
“invisible” credits are growing. It is 
obvious that from a strictly dollar stand- 
point, whether we have a slightly favor- 


able trade balance is nowhere near so: 


important today as it was in pre-war 
days. 


It is also obvious that the trend to- 
ward the greater employment of Amer- 
ica’s surplus capital in foreign fields will 
continue. With about 50 per cent of 
the world’s gold as a credit base, with 
a smoothly functioning Federal Reserve 
banking system, with commodity prices 
declining, with inventories kept to the 
lowest possible point, with no prospect 
for any great increase in the world’s 
gold supply, and no indication of ex- 
travagance in this country which in turn 
means steady accretions to our invest- 
able capital, the fundamentals clearly 
point to lower interest rates over the 
longer range future—not only for sound 
domestic investment securities but also 
for foreign issues. 
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q Pro-phy-lac-tic Brush— 


A “Non- Depression” Stock 


@ Its principal product being internationally advertised and 
sold at a fixed price qualifies Pro-phy-lac-tic Brush for in- 
clusion in the “non-depression” group; 


@ In no year since 1887 has this business failed to show a 
substantial profit or failed to pay a dividend; 


@ Earnings for the first six months of the current year indi- 
cate that the full year earnings will show a favorable in- 


crease over those of 1926. 


By A. WESTON SMITH, Jr. 


EADERS of THE FINANCIAL 

Wortp have become familiar with 

the “non-depression” stocks, which 
represent the national advertisers selling 
trade-marked products at a fixed price. A 
group of this kind would not be complete 
unless it included the Pro-phy-lac-tic 
Brush Company, a sixty-one year old com- 
pany, and the largest manufacturer of 
tooth brushes in the world. The com- 
pany’s position in its field is evidenced by 


the fact that in no year since 1887 has 
the business failed to show a substantial 
profit or failed to pay a dividend. 

The Pro-phy-lac-tic Brush Company is 
the direct successor to a business estab- 
lished in 1866, and its products at that 
time and for some years thereafter con- 
sisted of hair brushes and hand mirrors. 
In 1884 the manufacture of ordinary tooth 
brushes was begun, and in 1885 the first 
Pro-phy-lac-tic tooth brush, boxed and 











sterilized, was put on the market. In 1892 
the first advertising appropriation amount- 
ing to $6,000 was made, and these appro- 
priations were increased in succeeding 
years. In the six years from 1920 to 
1925 about $2,800,000 was expended in ad- 
vertising. 

As a result the line of Pro-phy-lac-tic 
tooth, nail, clothes, shaving, and hair brush- 
es are now internationally known, and the 
company’s original slogan, “A clean tooth 
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The 


Ice Crean 


Industry 


The rapid growth and sta- 
bility of the ice cream in- 
dustry is now a recognized 
fact in our national life. 


We have prepared a book- 
let telling of this rapid 
growth and the reasons for 
it, and describing the mod- 
ern methods of producing 
in quantity this food prod- 
uct, which was _ formerly 
made chiefly in the home. 


Write for Booklet No. 1741 
“The Ice Cream Industry” 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 
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never decays,” has become a maxim in 
homes throughout the world. In addition, 
other brushes are distributed under the 
trademark “Keep Clean,” and _ shaving 
brushes under the trademark “Nevershed.” 

It was Pro-phy-lac-tic that conceived 
the idea of boring a hole through the 
handle, for hanging up the tooth brush; 
of attaching a small wall-hook to each 
brush; of guaranteeing each brush; and 
of placing each sterilized brush in a sep- 
arate sanitary box. These forms appear 
to be commonplace at the present time, 
but they indicate the improvements that 
have firmly entrenched the Pro-phy-lac-tic 
tooth brush as the leader in its field. 

When Pro-phy-lac-tic brushes were first 
made, the bristles were inserted by hand. 
During the past twenty years the company 
has developed and built its own automatic 
machinery; one of these machines will do 
the work of fifteen men under the old 
process. 


Wide Distribution 

Practically all of the brushes are manu- 
factured at the company’s main plant ir 
Florence, Massachusetts. In 1925 an ad- 
ditional plant was opened in Canada to 
supply the Dominion tradé and to avoid 
the 35 per cent duty on exports to that 
country. The majority of the bristles used 
in these plants are imported from China, 
and a bristle dressing plant is maintained 
at Shanghai. The products are distributed 
in the United States through four branch 
offices located in New York, Boston, Chi- 
cago, and San Francisco, and are exported 
to all parts of the civilized world. For- 
eign business in 1926 was the largest in 
the company’s history. 

Consistent with the company’s growth, 
earnings in recent years have tended to 
increase. The present company, which 
was formed in 1924, has reported increased 
earnings in every year, as is indicated by 
the following tabulation: 





Earnings Earnings 
Calendar before after Earnings 
years charges charges per share 
1924 ....$421,293 $334,103 $3.01 
1925 .... 642,811 532,912 4.57 
1926 .... 788,312 607,907 5.34 
Note.—Charges include interest, deprecia- 


tion and Federal taxes. 


It will be noted above that earnings for 
1926 were equal to $5.34 a share of com- 
mon stock. In the income account for the 
eleven months ended November 30, 1926, 
as reported to the New York Stock Ex- 
change, earnings were equivalent to $5.60 
a share, which would indicate that the 
company sustained a loss in the month of 
December, 1926. An analysis of the bal- 
ance sheets for November 30 and De- 
cember 31, 1926, reveals that fact that the 
item “other reserves” increased from 
$121,712 to $328,013 in the space of one 
month. The difference between these 
amounts is $206,301, which, of course, is 
equivalent to $2.06 a share on the out- 
standing 100,000 shares of no par com- 
mon stock. Without these reserves, earn- 
ings would have been equal to over $7 a 
share. 

Earnings for the first half of 1927 indi- 
cate that the showing for the full year will 
compare favorably with last year when 
$5.34 a share was reported. Net profits 


for the first six months of the current year 
established a new high record, amounting 
to $343,619, after all charges and taxes, 
This is equivalent to $2.57 a share, atter 
preferred dividends. In the corresponding 
half year of 1926, net was equal to $2.17 
a share, 


Substantial inventory reserves continue 
to be set up out of earnings against any 
possible shrinkage in inventory which ac- 
tual end-of-the-year stock taking may de- 
velop. It has been the practice of the 
management to return a portion of this 
reserve earnings, thereby enhancing the 
showing of the second half of the year. 

On June 30, 1927, Pro-phy-lac-tic en- 
joyed a very strong financial position, with 
current assets of $2,413,789 and current 
liabilities of $187,554, in ratio of 12 to 1. 
Cash on the same date totaled $968,408, 
against accounts payable of $24,944. The 
balance sheet includes no item for good 
will, trademarks, or patents. 


The company has no funded debt au- 
thorized or outstanding, its capitalization 
consisting solely of $1,218,000 6 per cent 
preferred stock and 100,000 no par com- 
mon shares. The preferred stock is being 
regularly retired by the operation of a 
sinking fund of 3 per cent annually of the 
greatest amount outstanding at any time 
during the year. 


Unbroken Dividend Record 


As is outlined above, the company and 
its predecessor has had an unbroken divi- 
dend record for over forty years. Divi- 
dends on the present no par stock have 
been paid at the rate of $2 per annum since 
1925, with the following extra cash pay- 
ments: 1925, 75 cents extra; 1926, $2.50 
extra; and 1927 to August Ist, $1 extra. 
It is expected that dividends for the cur- 
rent year will total the same as last year 
when $4.50 was paid, and it would not be 
surprising if at least $5 a share were paid 
this year, because the strong financial con- 
dition of the company places it in a posi- 
tion to pay out practically all of its 
earnings in dividends. 


While the current price of the common 
stock of around $60 a share appears to be 
about in line with the reported earnings of 
$5.34 a share for 1926, the stock may be 
regarded as undervalued when compared 
with the probable earnings of about $7 a 
share, as is illustrated above. In addition, 
the half year report indicates that earnings 
for the current year will show a favorable 
increase over those of last year. Based 
on the dividend of $4.50 (including extras) 
paid in 1926, the stock at present prices 
affords a yield of about 7.5 per cent. 


With the Pro-phy-lac-tic company en- 
joying a steadily increasing demand for its 
products, both from foreign ard dornestic 
users, due in a large part to persistent 
advertising for over 35 years, it appears 
probable that earnings will show a con- 
sistent increase in the coming years. Its 
principal product, the Pro-phy-lac-tic tooth 
brush, being an internationally advertised 
trademarked article, sold at a fixed price, 
qualifies the stock for inclusion in the 
“non-depression” group. 
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“Bulls” and “Bears” 
(Continued from page 299) 
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Patino Mines— 
Rating “B” 

Patino Mines earned $1.31 a share in 
the first half of 1927. Earnings in the 
second quarter were 80 cents, compared 
with 50 cents in the preceding quarter. 


Postum Cereal— 
Rating “B” 

Postum Cereal has further expanded its 
operations by agreeing to take over the 
Franklin Baker Company which manufac- 
tures cocanut and other nut products which 
are nationally advertised, and the R. W. 
Hellmann Company which manufactures 
Blue Ribbon Mayonnaise, and other prod- 
ucts. Postum is gradually rounding into 
the largest manufacturer and distributor of 
nationally advertised food products, and it 
has negotiated most of the acquisitions that 
have made possible its growth through the 
exchange of its own common stock for the 
assets of the acquired companies. Postum 
is, of course, in a sound fundamental po- 
sition, due to the fact that its method of 
distribution largely eliminates the jobber, 
and by increasing the number of its prod- 
ucts, it cuts down the sales overhead. 


Radio Corporation— 
Rating “C” 

Radio Corporation reached a new high 
for the current year during the past week. 
This doubtless is due to the fact that patent 
situations have gradually been working out. 
Patent litigation has been a very import- 
ant expense item for the Radio Corpora- 
tion, and with this out of the way and 
some royalties coming in, net earnings 
should be favorably affected. 


Sears Roebuck— 
Rating “A” 

Sears Roebuck and Montgomery Ward 
reached new high price levels during the 
past week in anticipation of a better volume 
of business, due to improving crop pros- 
pects. 


Underwood Typewriter— 
Rating “B” 

Underwood reported $2.99 a share earned 
in the first half of 1927, compared with 
$2.56 in the first half of 1926. For the 
June quarter, net was 81 cents a share, 
‘compared with 54 cents a share in the June 
quarter of 1926. Generally this company 
makes the larger part of its earnings in the 
second half of the year. 


U. S. Leather— 
Rating “C” 

U. S. Leather, which is a successor of 
Central Leather, apparently has started its 
‘career under the most auspicious conditions 
that have prevailed in the leather industry 
for a long time. The statistical position of 
‘the leather industry has been greatly im- 
‘proved with supplies at a low point on 
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June 30, 1927. Reports from the Depart- 
ment of Agriculture indicate that the num- 
ber of cattle on range has been very greatly 
reduced, and it thus appears probable that 
hides coming to market will be at a reduced 
rate until cattle on ranges are increased. 
The stock of this newly organized com- 
pany has been strong marketwise reflecting 
the improved status of the industry. 


U. S. Rubber— 
Rating “C” 

U. S. Rubber reported 77 cents a share 
earned on its common stock in the first 
half of 1927, compared with $2.84 in the 
first half of 1926. These figures do not 
include earnings from plantation companies. 
Net profits from plantation companies for 
the first half of 1927 amounted to about 
$2,000,000. On the other hand, the com- 
pany found it necessary to use up a reserve 
of $8,835,000 to take care of market de- 
clines in crude rubber and inventories. 


Victor Talking Machine— 
Rating “C” 

Victor announced $1.60 a share earned 
on its common in the first half of 1927, 
compared with $3.81 in the first half of 
1926. 


Warner Brothers— 
Rating “C” 

Warner Brothers announced a profit of 
$109,000 in the three months ending May 
28, 1927, compared with a loss of $99,000 
in the preceding quarter. 








Our Semi-Monthly Circular 
discusses 


National Power & Light 
Wright Aeronautical 
Vanadium Corp. 
Yellow Cab 
Chrysler 
Erie 


Copy on Request for F-23 


T. Hall Keyes & Co. 


Members New York Stock Exchange 
111 Broadway New York 











Railroads 





Chesapeake Corporation— 
Rating “A” 

Chesapeake Corporation improved in 
market price during the past week. An 
initial quarterly dividend of 75 cents a 
share has been declared on the capital stock, 
payable October Ist to stock of record 
September 8th. This is the same time at 
which Chesapeake & Ohio dividends are 
payable. Apparently Chesapeake Corpora- 
tion is keeping in its treasury the first 
quarterly Chesapeake & Ohio dividend, 
amounting to $1,500,000. 


Great Northern— 
Rating “A” 

Great Northern and other northwestern 
rails were strong and active during the past 
week, reflecting favorably defined prospects 
for heavy crop movement in the North- 
west. It is probable this movement will 
take place somewhat later than a year 
ago, and will not be actually reflected until 
October net earnings are made _ public. 
Meanwhile, northwestern roads are put to 
the expense of hauling large amounts of 
empty equipment in anticipation of this 
movement. 


Rock Island— 
Rating “B” 

Directors of Rock Island meet for divi- 
dend action on August 24th. Earlier in the 
year it appeared probable that at that time 
an increase in the dividend would be in- 
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If you wish to buy certain securi- 
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augurated. However, due to the smaller 
winter wheat crop which will be partly 
offset by larger crops on its northern 
lines, earnings for the current months 
promise to be rather unsatisfactory. The 
road has to haul a substantial amount of 
empty equipment to take care of prospec- 
tive crops, and on a comparative basis its 
revenues are being adversely affected by 
the smaller winter wheat yield. It now 
appears probable that Rock Island will not 
increase its dividend before the November 
meeting. Meanwhile, the stock is selling 
low compared to indicated earnings of be- 
tween $15 and $20 a share for 1927. 


Southern Railway— 


Rating “A” 

Southern Railway is selling close to its 
high price for the year, doubtless in view 
of the improved prices for cotton and the 
gradual recovery from the aftermath of the 
Florida land boom. Traffic prospects in the 
Southeast have improved appreciably dur- 
ing recent months. 


Union Pacific— 
Rating “A” 

There has been a substantial apprecia- 
tion in Union Pacific investment securities 
during the current year and, in addition, 
the road faces the brightest traffic prospects 
in many years, due to the favorable crop 
in the territory it serves. It appears to be 
only a question of time before Union Pa- 
cific as an investment stock will reach a 
5 per cent yield basis, or a price of $200 
a share. 


Western Maryland— 
Rating “C” 

Western Maryland experienced an ex- 
tremely sharp decline during the reaction 
of the past week, but also experienced an 
equally sharp recovery. Apparently there 


were many stop loss orders on the books 
of the specialists. 








Two Curb Preferreds 
(Continued from page 302) 
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figures for the first half of the current 
year show a decided increase over 1926 
with a net of $519,790 which, it will be 
noticed, is not only a substantial gain over 
the same period in 1926 when a net of 
$299,312 was shown, but it is more than 
the net for the entire year of either 
1926 or 1925 as shown above. Earnings 
per share on the preferred for the first 
half of 1927 were $8.66 compared to $4.99 
for the same period in 1926. 

The capitalization of the company con- 
sists solely of 60,000 shares of preference 
stock and 240,000 shares of no par common, 
with an additional 60,000 shares of the 
latter reserved for the stock purchase 
warrants. 

The other preferred stock, that of Pick, 
Barth, appears to be selling on an attractive 
yield basis representing the leader in the 
field of hotel and restaurant furnishings 


and supplies. Albert Pick, Barth & Com. 
pany was incorporated in 1925 as a hold- 
ing company and acquired 98 per cent of 
the common stock of Albert Pick & Com- 
pany. which owns the entire outstanding 
stock of the Lorillard Refrigerator Com- 
pany, and the physical assets of L. Barth 
& Son. These latter interests were disposed 
of to Albert Pick & Company in 1926. The 
Pick, Barth Company now controls through 
Albert Pick & Company the John Van 
Range Company, Burley & Company, the 
White Door Bed Company, the Clinton 
Carpet Company, the Krup Realty Com- 
pany, the Pix Decorating and Installation 
Company and the Lorillard Refrigerator 
Company. Previously Albert Pick & Com- 
pany had acquired the plant of E. H. H, 
Smith Silverware Company. The parent 
company owns a large warehouse building 
in Chicago and the executive offices are 
located in the same city. The business con- 
sists chiefly of equipping completely ho- 
tels, clubs, restaurants, cafeterias, etc. The 
controlled companies enable Pick, Barth & 


Company to supply a buyer with silver- 


ware, carpets, furniture, bedding, kitchen 
equipment and glassware, all at one time, 
thus rendering a valuable service which 
can be done profitably through the cen- 
tralization of management and the control 
of the sources of manufacture. The or- 
ganization is not entirely unlike a public 
utility holding company in its actual oper- 
ation, which permits large scale purchase 
of materials which any of the subsidiaries 
operating alone would not be able to do. 


Earnings Increasing 


The consolidated income account for the 
two years that the holding company has 
been in operation shows that a distinctly 
favorable trend has been established. For 
the year ending January 31, 1926, net sales 
are $22,468,769. The 1927 fiscal year net 
sales were $29,722,639, an increase of 32.4 
per cent. Cost of sales showed an increase 
of only about 22.9 per cent, showing the 
benefits of the centralized organization. 
Operating income showed a substantial in- 
crease which was reflected in the earnings 
per share on the preferred stock on which 
$4.68 per share was earned for the 1926 
fiscal year as against $5.68 for the year 
ended January 31, 1927. This covered the 
dividend requirement of $1.75 on this is- 
sue about three and a quarter times. 

A good financial condition is reflected 
in the balance sheet, which shows as of 
January 31, 1927, a working capital of 
$16,811,198, with a ratio of current assets 
to current liabilities of 3.7 to 1. This is 
an increase in working capital over the 
preceding year of slightly less than three 
million dollars. Good will, etc., is carried 
at $1, and inventories represent less than 
twenty per cent of total sales for the year. 
There are outstanding $5,625,000 in bonds 
of subsidiaries and $6,932,100 of the pre- 
ferred stock of Albert Pick & Company. 
The capitalization of the parent company 
consists only of 299,568 shares of cumula- 
tive participating preferred and 580,000 
shares of common stock. The preferred is 
entitled to cumulative dividends of $1.75 per 
year, after which the common receives 50 
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What possibilities do these stocks 
offer now— 
. 
, Dodge Motor? Electric Refrig.? Pierce Arrow? 
2 Ind. Oil & Gas? Sinclair Oil? Miami Copper? 
- Jordan? Ludlum Steel? Gibson Oil? 
: Mid-Continent? Skelly Oil? White Motors? 
4 | Moon Motors? Superior Oil? Lee Rubber? 
t | Mother Lode? Belding? Chandler? 
a Durant? Simms? Am. La France? 
. | Servel? Indian Refining? Middle States? 
fp] 
€ | Note this possibility in 
x low-priced stocks 
. : Last February the 18th, the American Securities Service recommended the pur- 
‘ 7 | chase of Electric Power & Light @ 17. Certain high-priced stocks have advanced 
-o more in points since, but—which after all is important, number of points advance 
1 F or per cent of profit on the money used? Note here the actual showing made— 
ss | Price Profit Made 
_- | Stock Feb. 18 Aug. 3 Points % Profit 
. (Margin 50%) 
e LTE 172 1955% 235% 27% 
| Southern Railway ........ 125% 134% 874 14% 
| Chesapeake & Ohio..... 161% 195% 34 42% 
| Allied Chemical .......... 14134 157 15% 21% 
ef U. S. Cast Iron Pipe...... 217 227% 10% 9% 
is fi | a nena 114% 135 207% 37% 
y 
or P | Average six leading high-priced stocks................ 25% 
es fy Mire Wr: nan ins ieccsn 71% 
et FF 
4 FE (NOTE: Among these high-priced stocks, to make clear that we are not overlooking their merits either, 
sc we have stressed Chesapeake & Ohio particularly, the issue which shows the largest profit both in points 
and per cent.) 
1€ ‘ 
. i What makes any stock, either high-priced 
we i or low-priced, really attractive? 
h f Which specific issues are attractive now? 
26 FF 
: These matters are thoroughly analyzed in our latest bulletin. Thirty-five low- 
: priced stecks are covered—out of which we select a very few as the best. A few 
extra copies of this valuable report reserved for distribution, free. 
ed | 
of . ° 
of | Clip Coupon at Right 
ts Fe 
: : 
is | ° og? ° 
- American Securities Service 
an 
ed & ‘ 
a i Suite 1037 
-E Corn Exchange Bank Bldg. ee ee ee % 
das 3 
1 AMERICAN SECURITIES SERVICE 
"e- New York 1 1037 Corn Ex. Bank Bldg., New York 
ss Send me “Low-Priced Stocks Report,’ also copy of ; 
ny , “Making Profits in Securities,” both free. 
la- a ~ — 
00 | | EE ne EUS ESAT eee ee © PO ES Oe ee ee 
is | | 
er 1 YC STC Sl ene (co nen EU SERS MP NP EBS: SNE O SPURS Ot er eee | 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 
60 Broadway New York 










































Offering Sate Securities of Electric Lighe 
and Power,Gas, andTransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St.,. CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 








































































100 Corporations 


Pay You 
Dividends! 


You can share in the prosperity 
and growth of 100 giant industries. 
nation-wide railroad systems, im- 
portant public utilities, etc——cor- 
porations whose names are known 
in almost every household. 


Common Stock Trust Skares 


(An Investment Trust) 
CHATHAM PHENIX NATIONAL 
BANK AND TRUST CO., 

New York, Trustee 
represent an interest in 100 listed 
common stocks—all dividend pay- 
ers of 100 large American corpo- 

rations. 
Price at Market about $134 
Send Coupon for Details 
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Send me circular without obligation 
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Corporation 
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cents per share, the two stocks then shar- 
ing equally until the preferred has received 
2.50, when the excess shall be distributed 
to the common. Last year, when $2.02 was 
earned on the common, the preferred had 
a maximum possible participation over the 
$2.50 limit on its possible allotment. Con- 
sequently this stock, besides its attractive 
yield at the current rate, seems to possess 
speculative possibilities of increased divi- 
dends at such a time when the common 
is placed on a dividend basis which will 
then enable the preferred to participate in 
the excess. 
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Almost Our Own Words 


LETTER from a banker whose name 

is not mentioned has been widely 
quoted in the newspapers recently because 
it contains some keen observations on pres- 
ent market conditions. This letter, the 
press stated, came from an out-of-town 
banker and was addressed to a well-known 
Wall Street banker. Part of the letter is 


as follows: 

“The big mistake that a great many of 
the economic services and other experts are 
making on the stock market, and will con- 
tinue to make, is that they are constantly 
looking for a big, broad bear market, where- 
as we are having a selectively bullish mar- 
ket, and a selectively bearish market all 
the time. There is so much money in the 
country that it is strictly a case of the sur- 
vival of the fittest. One can make money 
by buying the stocks of the best managed 
companies in sound industrials and selling 
at the same time the weaker units in the 
industry.”’ 

What makes this letter of such interest 
to THE FINANCIAL Wor p is that in its 
thought and observations it reflects the 
identical views this publication has enter- 
tained toward the market for several years, 
and in which its subscribers have been so 
well instructed. Without knowing who 
this unknown out-of-town bankers may be, 
we suspect he must have been a reader of 
THE FINANCIAL Wor.pD, for some of his 
statements read almost as if they were our 
own words. 
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national development.” General Sherman 
said, “I firmly believe that the Civil War 
trained the men who made that great na- 
tional highway—the railroad [Union 
Pacific] in the West.” 


The development of railroads in the 
West was an incalculable factor in the 
upbuilding of the United States, and rail- 
road enterprise over all the States of the 
Union has been a great element in making 
the United States the world power it is 
today. 


Judge James M. Curley said, “Every 
man in the land is interested daily and con- 
stantly in railroads and the transportation 
of persons and property over them.” 


The decade of 1860-1870, the period of 
the Civil War and Reconstruction, was 
memorable in American railroad history. 

Collis P. Huntington (1821-1900) was a 
railroad organizer and builder whose name 
is still familiar to this generation for many 





notable achievements, among them the 
Southern Pacific and the Central Pacific, 


Jay Gould’s name is also well known, 
as a railroad financier, organizer and presi- 
dent of many roads, and president of the 
Erie from 1868 to 1872. He was born in 
1836 and died in 1892. 


Jay Cooke of the Union Pacific, Willard 
of the Northern Pacific, James J. Hill of 
the Great Northern, the Vanderbilts of the 
New York Central, and in Canada the late 
Lord Strathcoma, have been among the 
most notable and noteworthy leaders and 
pioneers in the evolution of railroad sys- 
tems on the North American Continent, 
which reads almost like stories from a fairy 
book or an imaginative romance. 


One man, Martin Hughitt, lived to see 
the railroads of the United States grow 
in extent from their first thousand to their 
two hundred thousand miles of rails. 


We must not omit reference to Samuel 
Rae and A. J. Casatt of the great Penn- 
sylvania System, and it would be of inter- 
est to refer to many more who by their 
individuality worked in team work with 
others so that the whole country is girdled 
and netted and criss-crossed by the steel 
rails that transport our commerce as well 
as our people to all parts of this vast con- 
tinent, and thence both merchandise and 
men go to “the uttermost parts of the 
earth.” 


In this necessarily brief sketch of some 
of the railroad notabilities, we must add 
our tribute to the genius and enterprise of 
George Westinghouse, he of the air brake 
that has so multiplied the number of trains 
and so added to the safety and convenience 
of travel. He was born in the village of 
Central Bridge, New York, October, 1846; 
later he removed to Schenectady. In 1868, 
on July 10th, he filed his first caveat for 
a patent on an airbrake. In 1881 his busi- 
ness had so increased that he removed to 
Allegheny and in 1890 to Wilmerding, 
Pennsylvania, 14 miles from Pittsburgh. 


The invention of the Westinghouse air 
brake was epochal and solved many prob- 
lems of travel and transportation for the 
American people. 


Few, if any, enterprises in America are 
more interesting, historically considered, 
or give more assurance for the future prog- 
ress of the country than the railroads, and 
those who have aided to bring about the 
present perfected conditions therein are 
well deserving of the people’s gratitude. 


The Southern Pacific Railroad is the 
longest of all American systems. 


To show the phenomenal growth of 
American railroads it is only necessary to 
compare: figures then and now. In 1830 
the total mileage was 23, in 1924 about 
265,000 miles of lines were in operation, 
or nearly three-fifths of the world’s rail- 
road mileage. Property value amounted to 

24,420,000,000. Contrast this with the 
United Kingdom track mileage of 23,734 
built at a cost of $6,637,430,000. 


A notable example of the pioneering 
power and influence is to be seen in the 
Great Northern system created by the 
late James J. Hill. This taps the great 
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wheat districts of Minnesota, North Da- 
kota, and Montana. At 18 years of age 
he was an employee of a forwarding con- 
cern between this country and the Hudson 
Bay Company. He visioned the enormous 
possibilities of the great Northwest of the 
United States. In 1877 the Great North- 
ern was completed and as has been said, 
“Jim Hill’s Road’ is now one of the most 
prosperous of the transcontinentals. It 
was built in hope and it has been established 
by success.” 


The construction of the Central Pacific 
and Union Pacific Railroads “opened up a 
new era in the history of the United 
States.” 


In January, 1903, the Times, newspaper 
of London, in referring to American rail- 
roading, said: “In Great Britain the era 
of railways followed the era of highways. 
[Towns were first settled; railways came 
later.] In the United States, on the other 
hand, except only in the case of New 
England, the railways preceded the settle- 
ment of districts and the building up of 
towns. They generally made the roads 
along which the population was to follow. 
They were, in fact, the pioneers of national 
development.” 


Archibald Williams in The Marvels of 
Railways has the following graphic pic- 
ture of a railway map of the United 
States in 1924: 


“From St. Paul on the Mississippi the 
Great Northern reaches across to Seattle 
on Puget Sound, Washington. One hun- 
dred and fifty miles south on an average 
runs the Northern Pacific from the same 
eastern terminus, to Portland, Oregon— 
2,056 miles, with other divisions and 
branches totaling over 5,000 miles. South 
vf that again, the eye follows the route 
of the Chicago and Milwaukee from Lake 
Michigan to Omaha, whence the Union 
Pacific carries it on to Salt Lake City, 
where in turn the Southern Pacific rails 
take up the running to San Francisco. At 
this great seaport terminates also the 
Southern Pacific rails track from New 
Orleans, passing through Louisiana, Texas, 
Arizona, and California in a mighty 
sweep of three thousand miles or more. 
In California it picks up the Atchison, 
Topeka and Santa Fe, which in the heart 
of Mexico throws off a branch that 
stretches hundreds of miles southward 
towards the mouth of the Gulf of Cali- 
fornia.” 

This word-picture brings vividly before 
the mind’s eye the stupendous network of 
American railroads, their ramifications 
reaching all great centres of population, 
commerce and industry in the United 
States of America. 


It represents the united efforts of men 
who have devoted talent, time, money, in 
some cases life, to the upbuilding of 
Greater America within a period of a 
century of enterprise. 

*x* * * 

Eprtor’s Note—In the next article of 
this series on the birth and progress of 
America’s industries Dr. Fisher will discuss 
the history of the electrical industry. This 
article will appear in a subsequent issue. 
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We have prepared a circular on 


Bohn Aluminum & 


Brass Corporation 


giving facts regarding the company’s his- 
tory, business and earnings, a copy of which 
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CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 














Hope Engineering & Supply Co. 


Home Office — Mt. Vernon, Ohio 











INVESTIGATIONS — REPORTS 


ESTABLISHED 

1906 Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 
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Free Report 
on 32 Stocks 


Our current Stock Market Bulletins tell 
exactly what to do with regard to over thirty 
different securities—whether to buy, hold, or 
sell. Numbered among these stocks are: 

Abitibi 

American Druggist Syndicate 
American Home Products 
American Steel Foundries 
American Tobacco 
Bangor & Aroostook 
Bethlehem Steel 
Brooklyn Union 

Bush Terminal 

A. M. Byers 

Columbia Gas 

Congress Cigar 
Consolidated Cigar 
Consolidated Gas 

Corn Products 

Crucible Steel 

General Motors 

Gold Dust 

Mallinson Silk 
Mathieson Alkali 
Pennsylvania 

R. J. Reynolds 
Southern Pacific 
Seaboard Air Line 


and many others. Copies of these Bulletins 
and Special Reports will be sent to you free 
upon request without obligation. Just ad- 
dress: . 


Investment Research Bureau 
Div. 112 Auburn, N. Y. 
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Public Utility Notes 

















was featured by the announcement 

of several mergers. Important 
among these is the proposed merger of 
six utility companies operating in Albany, 
Troy, Cohoes and the Adirondack section 
of New York, having combined assets of 
more than $100,000,000, as announced dur- 
ing the week by Charles S. Ruffner, presi- 
dent of the Mohawk-Hudson Power Cor- 
poration of Albany, of which the six con- 
cerns are now units. Meetings of the 
stockholders of the utilities have been 
called for September 1 to vote on a pro- 
posal to ratify the merger. 


= public utility news of the week 


The new company is to be known as the 
New York Power & Light Corporation 
and is expected to combine the following 
operating units: Adirondack Power & 
Light Corporation of Schenectady, Munici- 
pal Gas Company of Albany, Troy Gas 
Company, Cohoes Power & Light Corpo- 
ration, Fulton County Gas & Electric 
Corporation and the Adirondack Electric 
Power Corporation. 


It was reported that the Community 
Water Service Company had purchased 
the Pocantico Water Company, serving 
Dobbs Ferry, Ardsley and Hastings-on- 
Hudson and it is planned to merge this 
property with the New Rochelle Water 
Company, a subsidiary of the Community 
Water Service Company, serving New 
Rochelle, Bronxville and the Pelhams. 
The transaction involved a value of $1,- 
900,000 for the property of the Pocantico 
company. 


By this merger the New Rochelle Water 
Company will consolidate its territory 
around New York City and supply water 
in Westchester County from Long Island 
to the Hudson River. It will serve this 
Westchester population through 269 miles 
of cast iron mains. The merged prop- 
erties are stated to have a value of ap- 
proximately $9,000,000. 


The International Telephone & Tele- 
graph Company announced that it had ac- 
quired a controlling interest in the’ Com- 
panhia Telefonica Rio Grandense, which 
does business in the States of Sao Paulo, 
Panama and Rio Grande do Sul in Brazil. 
This follows the recent acquisition of the 
Montevideo Telephone Company and the 
Telefonica Nacional of Uruguay. The 
company also does business in Cuba, Mex- 
ico, Spain and other countries. 


Several California utility companies 
have entered upon an era of financing 
chiefly through the sale of stock on hand. 
Some estimates of the total of flotations 
before winter run as high as $100,000,000. 
It is understood that most of the leading 
utilities of that State will participate in 
the movement. 


Among the security sales forecast are 
refunding by the Pacific Gas and Electric 





Company of its higher yield issues for ac- 
quiring properties of the Standard Gas, 
Pacific Gas now has an accumulation of 
some $12,000,000 of unfinanced construc- 
tion expenditures. 


Southern California Gas is before the 
railroad commission with application to 
sell $35,000,000 5 per cent bonds to effect 
its merger. 

Southern California Edison has begun 
over-counter marketing of the first of its 
authorized 5% per cent preferred stock, 
of which $10,000,000 is to be sold. This 
is the lowest dividend preferred stock of 
a major California utility. In addition, 
this company, before October 1, will apply 
for sanction to sell $35,000,000 5 per cent 
bonds to refund its $26,500,000 outstand- 
ing 6s which are called for that date at 
105, and provide additional improvement 
capital. 

During the week the directors of the 
Commonwealth Power Corporation author- 
ized the sale of 132,000 shares of 6 per 
cent cumulative preferred stock. Pro- 
ceeds will be used principally to retire the 
entire outstanding funded debt. 


Upon completion of this financing Com- 
monwealth Power will have no direct in- 
debtedness, and all of its assets will be 
free in its treasury, and its capitalization 
will consist of 500,000 shares of 6 per 
cent preferred stock and 1,359,529 shares 
of common stock. 


Among the first of the July reports to 
be made public was that of the Cities 
Service Company which showed net earn- 
ings of $1,832,789 applicable to reserves 
and common stock in July, against $1,059,- 
335 in July, 1926. Gross earnings were 
$2,700,204, against $1,897,312 and_ net 
earnings after expenses, but before inter- 
est, were at the record figure of $2,607,- 
526, compared with $1,816,628 in July, 
1926. 


Net to common stock and reserves for 
the year to July 31 was $19,736,193, 
against $12,726,974, in the preceding like 
period, an increase of 55 per cent, equal 
to $4.89 a share of $20 par common stock 
outstanding against $3.34. Gross earnings 
were $30,078,734, against $21,883,727, and 
net after expenses, $28,995,833, a record 
twelve-month figure and an increase of 37 
per cent over the $21,017,002 net after 
expenses for the preceding period. 


Gross earnings of the Commonwealth 
Power Corporation and_ subsidiaries in 
July were $4,108,406, against $3,745,137 in 
July, 1926, and net income after expenses, 
taxes and maintenance was _ $1,783,252, 
against $1,514,551. Gross earnings in the 
year to July 31 were $51,816,618, against 
$47,198,180 in the preceding like period, 
and balance after retirement reserve and 
preferred dividends was $6,080,546, equat 
to $4.47 a share of 1,359,574 shares of 
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common stock outstanding, against $4,158,- 
737, or $3.06 a share in the preceding 
period. 

A large number of June reports were 
also published. Net income of the Pub- 
lic Service Electric & Gas Company for 
the year to June 30 was $15,804,561 after 
taxes, charges and depreciation, against 
$15,320,341 in the preceding like period. 

The Columbia Gas and Electric Cor- 
poration and subsidiaries report for the 
year to June 30 showed gross earnings of 
$96,058,586. Net earnings were $32,772,- 
870 after expenses, taxes, renewals, re- 
placements and depletion. Net income ap- 
plicable to preferred and common divi- 
dends after leased interest and priority 
dividends was $23,616,950. 

The Peoples Light & Power Corpora- 
tion reports gross revenues in the year to 
June 30 of $3,632,410, against $3,481,574 
in the preceding period. The gain in gross, 
with a reduction of $25,562 in operating 
and other expenses, increased net income 
by $176,398 to $1,542,714. 

The report of the National Power & 
Light Company and subsidiaries for the 
year to June 30, showed net income of 
$5,641,622 after depreciation, interest, etc., 
equal after preferred dividends to $1.83 
per share of common stock. This com- 
pares with $4,420,991, or $1.52 per share 
in the preceding period. Gross earnings 
were $6,349,363, against $5,149,057, and 
surplus after preferred and common divi- 


dends $2,622,925, against $2,989,577. 
Pacific Tel. & Tel. Net Up 


The Pacific Telephone & Telegraph 
Company reported gross earnings of $4,- 
961,292 in June, against $4,654,438 in June, 
1926, and net after taxes of $1,012,732, 
against $1,123,968. Gross in the six months 
to June 30 was $29,040,298, against $26,- 
445,279 in the same period last year and 
net after taxes was $6,167,541, against 
$5,571,244, 

The Northwest Utilities Company and 
subsidiaries reported gross revenue of 
$2,505,475 and net after taxes of $1,010,- 
868 in the quarter to June 30 and gross 
of $10,345,300 and net after taxes of 
$3,648,428 in the year to June 30. 

The North American Company reported 
net income of $17,502,575 after interest, 
taxes and depreciation in the twelve 
months ended June 30, or the equivalent, 
after preferred dividends, of $3.65 a share 
on the 4,297,835 outstanding shares of $10 
Par common stock. Net a year ago was 
$15,026,077, or $3.40 a share, on 3,892,225 
common shares. 

Gross earnings were $11,638,392, an in- 
crease of $12,318,090, or 11.48 per cent. 
Operating expenses, maintenance and taxes 
rose from $60,752,328 to $66,286,433. 
Surplus after all dividends and reserves 
for the twelve months was $11,550,707, 
against $9,597,688 a year ago. 

The Pacific Gas and Electric Company 
reported net income for the twelve months 
ended June 30 of $15,804,561, against $15,- 
320,240 for the previous period. A. F. 
Hockenbeamer, formerly second vice-presi- 
dent and treasurer, was elected president 
of the company. 

The Public ,Service Company of Okla- 
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homa reported for the quarter to June 30 
gross revenue of $1,066,579 and net income 
of $265,669 after taxes, interest and re- 
tirements. Gross in the year to June 30 
was $3,498,535 and net income $792,549. 


Chicas 


Moody on Market Outlook 
N OODy’S latest analysis of business 
conditions says in part: 





“ 


: we have a highly favorable 
situation. The trade barometer movement, 
interpreted in the light of history, fore- 
shadows a boom prior to any real depres- 
sion. The relative cheapness of labor, ma- 
terials, and capital foreshadows the very 
same thing. The recent wave of doubt or 
pessimism which has swept the country 
simultaneously with the Coolidge announce- 
ment and the break in the stock market 
seem to have no special significance. We 
have gone so long without a bear market 
or business depression that people are un- 
duly ready to believe that one or both 
are coming. Sentiment is largely influ- 
enced by unconscious expectation of blind 
repetition, and indeed irrational repetition 
of experience. Economics has not yet be- 
come enough of a science to enable people 
generally to reason from cause to effect. 
Furthermore, sentiment is never either 
doubtful or pessimistic when a business 
depression is really coming. At such times 
it is always over-optimistic. 

“Practically, the inference is that man- 
ufacturers, merchants and others may well 
expect and prepare for a prosperous 
autumn trade. In most cases material re- 
quirements may well be covered some 
months ahead and inventories of goods 
ready for delivery may properly be ex- 
panded in a moderate way.” 








Prospective Yield Increases 
(Concluded from page 295) 








regularly paid to and including February 
1, 1921. Payments were then suspended 
until 1924, when full 5 per cent was re- 
sumed, and has been regularly maintained 
since. Payments amounting to 12% per 
cent are now accumulated and remain un- 
paid. This arrearage must be cleared up 
before any payments may be made on the 
stock. Seaboard is developing a net earn- 
ing power which will, probably in the not 
far distant future, justly clearing off the 
back interest on these bonds, resulting in a 
net cost, on the basis of current prices, of 
about 71%. 

VuLcAN DETINNING 7 per cent cumula- 
tive: This company has had an erratic 
past earning record, although beginning 
with 1922 profits have shown a steady up- 
ward trend. In years of lean earnings 
preferred dividend payments were reduced, 
and in a number of instances, passed en- 
tirely. The regular 7 per cent rate was in- 
augurated in 1923, and since that year 
much progress has ben made in the way of 
reducing arrears, which now amount to 
1914 per cent. Company’s working cap- 
ital position is moderately strong and its 
immediate future outlook is favorable. 
Preferred stock may be regarded as being 
of speculative investment grade. 








PECOS VALLEY POWER 
& LIGHT COMPANY 


First Mortgage Ten Year 614% 
Gold Bonds, Series ‘A”’ 


With Warrants 
Sinking Fund calcu- 


lated to retire the en- 
tire issue by maturity 


Price 99 To Yield Over 6.60% 


Circular on request 
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Bear Market 
? 


® 
Stocks have broken badly. 


Is this a minor reaction or 
the beginning of a long 
downward swing? 


What should you do with 
securities you now own? 
Sell? Hold? Accumulate 
more at today’s lower 
prices? 





Read the latest Brookmire 

Bulletin. Asafeinvestment 
rogram isoutlined. Acopy 

iy Send the coupon. 








-BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-205 
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The Bell System 
‘handles’ more than 53,000,000 
telephone conversations daily 


H’ LF again as many as there are letters written daily; 
more than seventy-five times as many as daily telegrams. 
As long as people talk, the volume of business of the Bell System 
is secure. Q It?s a service utilizing the work of more than 
300,000 men and women and physical properties valued at 


$3,000,000,000. 


For investors: Vital facts about the A. Te T. 


Its management is recognized as far-sighted, conservative and 


yet progressive. Q Its endeavors to perfect service through ex- 
tensive and exhaustive research and development are unceasing. 
G It owns 91.65% of the combined common stocks of the 
operating companies of the Bell System. @ The plant invest- 
ment in these companies is greater than that of the largest rail- 
road system in the country. @ It—and its predecessor — have 
paid dividends regularly for 47 years. Q Its stock can be bought 
in the open market to secure a good return. 


Write for booklet ‘‘Some Financial Facts.’’ 


BELL TELEPHONE 
SECURITIES CO. ine 


195 Broadway 


— 
(&) 


Qos 


NEW YORK 
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American Steel Foundries 
(Concluded from page 297) 
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patents and in this way Steel Foundries 
would derive full benefit from the new 
rolling stock to be so equipped. While 
this development will, in all probability, 
result in increased future earnings, this 
factor will not find a reflection in final 
earnings for the current year. 


For the first six months of 1927, earn- 
ings of $2.49 per skare of common stock 
were reported, compared with $2.89 per 
share for the corresponding period last 
year. Although this represents a de- 
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crease from last year, the company’s 
earnings outlook over the remainder of 
1927 is somewhat more favorable in view 
of the good crop prospects. It appears 
probable that the roads will require more 
equipment to move crops of the size that 
is predicted. 


Summing up the situation, we have 
the stock of an equipment company 
which is able to maintain dividend pay- 
ments through its replacement and re- 
pair business. On the basis of earn- 
ings resulting from that phase of the 
company’s business, the stock cannot be 
regarded as overvalued at the current 
price of 53 at which level the yield af- 
forded amounts to 5.67 per cent. The 
company’s prospects for increasing fu- 


ture earnings within the not far distant 
future includes the factor of heavier 
buying by the roads and, what may 
prove to be more important, new busgj- 
ness to be derived through the applica- 
tion of roller bearings to railway equip. 


ment. The price of the stock has not 
discounted the latter factors. The pre. 
ferred stock, currently quoted at 113, is 
callable at 110. A redemption of this 
issue replacing it with a stock bearing 
a lower rate of dividend is not improb- 
able, and it would result in increased 
earnings being applicable to the junior 
shares. 

American Steel Foundries common 
stock appears to offer an attractive long 
term speculative investment at current 
prices. 

Ogden Armour Passed Away 
URING the past week J. Ogden 
Armour passed away in London. He 

was a son of Philip D. Armour, the Chicago 
meat packer, who left an immense fortune 
when he died. A good deal of this in- 
inheritance Ogden Armour lost on account 
of the post-war deflation in the packing 
business and because he entered lines of 
business alien to the packing business. 















The Bond Market 
(Concluded from page 300) 














Coal 5s and Western Union 5s gained on 
moderate turn-overs. 

French 7s of 1949 established a new high 
price of 106, while the 8s of 1945 were 
quoted around 112, the 7%s of 1941 at 114. 
The 7s are callable for sinking fund at 
105 and it appears unlikely that they will 
see substantially higher prices than those 
which now prevail. The 8s likewise are 
limited as to price appreciation by the re- 
demption figure of 110. Despite the higher 
price and correspondingly lower yield of 
the 7%4s a transfer into this issue appears 
advisable in view of the fact that these 
bonds are non-callable and allow for almost 
unlimited appreciation as interest rates 
further recede. 

Atchison General 4s of 1995, which con- 
stitute what is probably the premier cor- 
porate security of the investment world, 
have been showing steady fractional gains 
and are currently quoted less than one 
point below their high record of 973%. Dur- 
ing the week a sale for cash of four bonds 
of this issue occurred at a new high of 
9714. 

With the recent cessation in new offer- 
ings the bond market recovered from its 
period of stagnation, with a steadily up- 
ward trend becoming apparent. The situa- 
tion of new supply appears to be better in 
hand and’ a continuation of price gains 
may normally be expected. 

There has been no occasion for us to 
change our advice that. for general it- 


vestment purposes purchasers can do 0 § 


better than to confine their commitments 
to the sound long term issues which are 
either non-callable or are selling substan- 
tially away from their redemption figures. 
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High Grade Unlisted Utility Bonds 


ARKANSAS WATER Company Ist 5s “A,” 1956 


Secured by a first mortgage on the entire property of the company, which supplies Little Rock and North 
Little Rock, Arkansas, with water for domestic, commercial, and municipal purposes. Operates under an inde- 
terminate franchise and serves a population of 117,000. In 1926 the company showed fixed charges earned twice 
over after depreciation, and for the five-year period ended December 31, 1926, fixed charge coverage averaged 1.77 
times after depreciation. 


CATSKILL Power Corporation Ist 54s “A,” 1955 


A first mortgage on company’s hydroelectric plant in the Catskill region, New York, secures this issue. Prop- 
erty is leased to the Orange County Public Service Company and Rockland County Power Company, the lessees 
jointly guaranteeing an annual rental equivalent to twice interest on any bonds outstanding at any time, and also 
guarantee the payment of all taxes, maintenance and replacement charges. In 1926 the lessee companies were 
consolidated into the Rockland Light & Power Company, which has assumed this issue. Latter company serves a 
large part of Orange and Rockland Counties, New York, with electricity and gas, and operates under a satisfac- 


1 

: tory franchise. Earnings of the consolidated company are for two years only, and show fixed charges, after de- 
ie preciation, covered 1.92 times in 1925 and 1.85 times in 1926. 

: 

: MississipP1 RivER PowER COMPANY DEBENTURE 5s, 1947 

t 

,- Although not secured by mortgage, these bonds are the direct obligation of the company following $17,882,000 
t : ist 5s, 1951. Company owns and operates a hydroelectric plant at Keokuk, Iowa, with a present rated capacity of 


180,000 H.P. Its most important contract is to supply 60,000 H.P. for operation of the street railways and light- 
ing companies of St. Louis, Missouri. Power under contract is also supplied to a number of utilities operating in 
the district. Franchises, where required, are perpetual, and transmission lines are almost all along private right 
of way. Mississippi River Power Company is controlled by the Union Electric Light & Power Company, a sub- 
sidiary of the North American Company. Earnings in recent years have shown substantial growth, and for the 
five-year period ended December 31, 1926, covered total fixed charges 1.89 times after depreciation. For 1926 
such charges, after depreciation, were earned 2.35 times. 


























mn 
NEBRASKA PowER COMPANY DEBENTURE 6s “A,” 2022 
a ] This issue is a direct obligation of the company, although not secured by mortgage, following $9,600,000 ist 
4 d 5s “A,” 1949, and $1,950,000 ist 6s “B,” 1949. The company supplies practically all the electric power and light 
 - service in Omaha and several suburban towns, and through its subsidiary, The Citizens Gas & Electric Company 
at : A r ee : z 
a of Council Bluffs, the entire electric power, light and gas service in Council Bluffs, Iowa. A steam generating 
“4 : ‘station in Omaha with total installed capacity of 75,000 K.W. is owned. The population served is in excess of 
wi 256,000. The Nebraska Power Company is controlled by the American Power & Light Company and is under the 
v4 supervision of the Electric Bond & Share Company. Earnings have shown a substantial growth in recent years and 
| for the five-year period ended December 31, 1926, total interest charges were earned 2.15 times after depreciation. 
In 1926 such charges were earned 2.41 times, after depreciation. 
rs 
se & PENINSULAR TELEPHONE Company Ist 5)4s, 1951 
“1 Secured on the entire property of the company as a first mortgage with certain unimportant exceptions in- 
cluding tax and other liens, not exceeding $10,000, also certain real estate. Company, which has no competition, 
- operates telephone lines in Tampa, Florida, and in other cities and towns in the southern part of the state. Con- 
si nections are made with the long-distance lines of the American Telephone & Telegraph Company under favorable 
44, contract. Although both gross and net earnings for 1926 showed large increases over the preceding year, the mar- 
‘ns gin above interest charges was considerably reduced because of higher interest charges due to an increase in 
— funded debt. For the five years ended December 31, 1925, earnings averaged 3.01 times the average annual inter- 
o B est charges, after depreciation, while for 1925 such charges were earned 4.56 times. For 1926 total interest was 
nds © earned 2.33 times after depreciation. Franchise in Tampa expires in 1943. Population served, approximately 450,000. 
of 
a ATTRACTIVE UNLISTED Pusiic Utititry Bonps 
er- 
its Current Net Call *Times Int. Earned Moody’s 
up- +Mkt. Yield Yield Price 1926 5-yr.ave. Rating 
a- Arkansas Water Co. 1st “A” 5s, 1956............ 954 5.22% 5.32% 105 2.19 1.76 A 
r in Catskill Pr. Corp. 1st “A” 5's, 1955......... 103 5.35 5.29 107 or Baa 
ains Mississippi River Pr. Co. deb. 5s, 1947........ 96 5.21 5.32 103 2.35 1.89 A 
Nebraska Pr. Co. deb. 5s, 2022 106 5.67 5.65 110 (747) 2.41 2.15 A 
; to Peninsular Telephone Co. 1st 5%4s, 1951...... 102 5.40 5.35 105 ar A 
in- maces 
) no F *Times interest earned taken after depreciation charges. Offered price. tEarnings of Rockland Light, 
ents Power Company, lessor company. 
are 
stan- 
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The rapid residential and 
industrial growth of the 
territory surrounding 
Chicago and served by 
this Company has been a 
vital factor in tripling its 
gross operating revenue 
during the last ten years. 
Write Dept. “F” for 
latest Year Book with 
other interesting facts 
about this Company and 


the progressive territory 
it serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 W. Adams Street 
Chicago 
Serving 6,000 square miles—286 
Communities - with Gas 


or Electricity 


SE 





——| *The Best 
= Judgment’’ 


“‘McNeel, in my opinion, has the 
best judgment on financial mat- 
ters of any man in the country.” 

—A Maryland Investor.* 


*Letter on file. 
i 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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HE problem of reselling land taken 
under foreclosure in the past five 


years is one of importance all 
through the farm country. In Iowa I 
found it was puzzling the bankers and the 
mortgage companies alike. 

All the western states have a _ vast 
amount of such land, farms on which the 
borrowers were unable to keep up pay- 
ments. The Public Service Commission 
of Kansas has made a survey of farm 
debts and finds, on returns available, that 
it shows that the years 1923 and 1924 were 
the heaviest in farm foreclosures and that 
the years from 1917 to 1921 saw the 
largest number of mortgages released. 
From 1919 to 1922 there was a marked 
increase in farm debt. Taking 36 counties, 
about one-third of the state, it found that 
farmers placed $292,000,000 against their 
farms in the past ten years; in the same 
period $141,000,000 were released and $7,- 
000,000 foreclosed. 

The foreclosed farms have been slow 
sellers. Investors hold most of them and 
they are trying to devise a means by which 
they can be turned back to original owners 
on some terms that will eventually recover 
the money invested. The tenants are eager 
to get land of their own, but few are able 
even to make the first large payment that 
would be necessary in the ordinary course 
of events. Hence, new schemes are being 
evolved which, it is hoped, may encourage 
a back-to-the-farm movement. 


Long Time Payment Lure 


The feature that is depended on to make 
the most attractive proposition to the 
buyer is long time payments. One agent 
in Iowa reported that a joint stock land 
bank had had a representative driving over 
his county trying to sell farms. “The 
agent was offering the farms with one 
year’s taxes and interest down, and the 
remainder on 40 years’ time at 544 per cent 
interest,” he said. “Three-fourths of one 
per cent was to be paid on the principal 
each year, evidently with the idea of get- 
ting some payments down and reducing 
the debt to something like a gilt-edged 
proposition.” He did not make a sale in 
my county. 

It all depends on how the crops turn out 
what will be the situation of the farm 
values next autumn. I am in receipt of 
a letter from a loan man offering some 
farms in an adjoining county at less than 
the amount of the original loan. He asks 
$1,000 or more, depending on the size of 
the farm, as a down payment with 4 per 
cent interest and one per cent annually on 
the principal. This seems a fair enough 
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Reselling the Land 
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proposition, and if things come back, it 
would be a valuable opportunity for a 
buyer. 

Farmers are hoping to make their rent 
this year together with their living, but 
it depends on the corn and hog outcome. 
Iowa will have a smaller crop this year 
than last by some 70,000,000 bushels, and 
60,000,000 bushels less than its five-year 
average. But indications are for good 
prices for that cereal, so that it may in 
the end give pracfically as much income 
for the state as a whole as last season. 


Pay as You Farm 


Another plan that has been tried out in 
Kansas by a local mortgage company is 
described by C. C. Wyandt, its president: 

“We had seven farms in one county that 
we had taken under foreclosure, and were 
trying to sell with no success. There were 
inquiries, but the men who wanted to buy 
had no money for the initial payment. 
Usually at least one-third the purchase 
price is to be in cash, and it is a very 
liberal loan to carry the remainder. We 
placed advertisements in local papers offer- 
ing these terms: One-tenth of the pur- 
chase price down with twelve years’ time 
on the balance. The interest rate is 5 
per cent and the buyer agrees to keep up 
buildings and pay the taxes. No exclusive 
wheat farmer is considered; the buyer 
agrees to keep cattle, cows, hogs and 
poultry, and to diversify his farming. 

“Then this is the real advantage—we agree 
to take one-half the income from the crops 
(field crops only) as payment on the prin- 
cipal. If there is no crop return, no pay- 
ment need be made on the principal. We 
had for these seven farnis 35 applicants, 
and all have been disposed of on the pro- 
posed basis. It gives the tenant farmer 
a chance to get a start for himself, and 
he has twelve years in which to get his 
affairs in condition, and by that time with 
any sort of luck he should have a large 
part—possibly all—of the debt met. The 
prices of land are too high for any such 
miracles as sometimes happen out in the 
wheat belt where a single crop nearly pays 
for the land at one time. This is not the 
idea. It is to establish the buyer on 4 
sound foundation, and not to encourage 
one-crop gambling, which is, after all, the 
position of the one-crop wheat farmer. 

“If the buyer has no funds with which 
to buy live stock, such as cows and poultry 
especially, we will loan him the money 
for that. This seems to me a fair way t0 
get the land on paying basis so far as 
we are concerned, get it off our books and 
have the taxes paid while it is in the hands 
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director of 


of a farmer who has a definite interest 
in maintaining its condition, which is not 
the situation when it is rented to a tenant 
with no personal reason for keeping it up. 
Anyhow, it seemed to work on the scale 
} on which we tried it, and ought to be 
} satisfactory anywhere.” 


Farm Manager Plans 


Other plans involve the taking over of 
a large number of farms and placing them 
in charge of a manager. Such organiza- 
tions are operating in Iowa and Montana. 
The Fairway Farms Project in the latter 
state is an interesting experiment in farm 
management. F. C. Krieg, the manager, 
describes it as follows: 

“This corporation 


was financed by 


P eastern capital and bought several farms 
| in various parts of the state; then contracts 
s were entered 


into with selected tenants. 
It is really an experiment in farm tenancy 
and farm ownership, the owner furnishing 
the land and the equipment. The tenant 


is allowed a predetermined amount for 


living expenses and given an option to buy 
the land at a fixed price at the end of 
If he does not buy the land, 


/he receives the ordinary rental which the 
} land has earned in addition to his living 


expenses. 


“The secretary-manager, who is also a 
the corporation, is a man 
nationally known as a student of farm 


| problems, and other directors are repre- 


sentative men. Up-to-date and modern 
jarming methods are being pursued and 
experiments being undertaken to find the 
minimum at which crops can be produced. 
This is the first time such experiment has 
been made on so large a scale. About 
75,000 acres are now included in the proj- 


ect. It is better for the owner in that 


fhe is assured of a definite payment or 


come, and better for the tenant in that 
he can more intelligently plan his farm 
operations and increase his live stock and 
make more money. It is necessary that the 


F same attention be given to the land sold on 


small payment as to tenant farms, and 
supervision helps the buyer. The owners 
or tenants are glad to consult with the 
manager if he knows his business.” 


A National Problem 


This getting the land back to the owner- 
operator and stopping the increase of 
tenantry is a national problem. The De- 
partment of Agriculture has been consid- 
ering it, and the mortgage companies, 
insurance companies, and land banks are 
much concerned with the matter. It 
means much to the financial development 
of the future to have these lands settled 
a to their position, and to have the present 
holders relieved of the burden of manage- 
ment. Land values are low, but history 
has ever been that eventually there is turn 
‘o higher prices, and if the agricultural 
Population continues to go to the cities, 
it will be but a few years before farming 
will be profitable—even if nothing is done 
to aid on marketing, which is one of the 
Present needed changes in farm manage- 
ment, 

Many mortgage companies have been 
embarrassed during the past few years, 
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and investors have been involved in their 
troubles. The farmer could not pay, and 
the inevitable followed. A constructive 
movement to get the farmer back to the 
land as an owner is needed. 


——_9—___ 


The Soviet’s Friend 


N commenting on Ivy Lee’s activity in 

bringing the Soviet Government into 
the good graces of American business, 
The New York Times mentioned it quite 
caustically saying his advances have 
been received very coldly. The Times re- 
ferred to Mr. Lee as “being notoriously 
the most expensive as well as the most 
high-toned press agent, or public relations 
counsel, in active practice.” It hinted that 
he was engaged in his propaganda in be- 
half of Russia from selfish motives. In 
acting as the Soviet’s friend Mr. Lee is 
helping a’ country at present outlawed by 
our Government. To what extent our lead- 
ing business men frown upon it is indi- 
cated in the reply Mr. Lee received from 
the head of the Chamber of Commerce of 
New York, part of which reads as fol- 
lows: “We resent the implication in your 
letter that for commercial gains American 
business recognizes even to this extent the 
Soviet regime, which by pronouncement of 
its leaders, and by its deeds, has proven 
to be one of continuous tyranny, bad 
faith, confiscation of property, and the de- 
nial of individual rights.” 





Bear Market 
Ahead? 


Following a consistent eight months’ 
advance in the stock market, we have 
recently experienced the sharpest reac- 
tion since March, 1926. 


This has been followed by a normal 
recovery, renewed irregularity and con- 
tinued heavy volume of transactions. 


Bull Market Over? 


Does this initial sharp decline, ensuing 
irregularity and large selling, in face of 
new highs in individual issues, denote a 
definite turn? Does it mean that we are 
now entering the early stages of a broad 
bear market? 


The answers to these questions are of 
utmost importance, right now, to every 
investor. The plain unvarnished facts in 
the present stock market situation, with 
specific recommendations for immediate 
action, are given in our latest Advisory 
Bulletin. 


To obtain a copy, FREE, simply return the coupon 
below. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont St., Boston, Mass. 


Gentlemen: Please send me FREE copy 
of Bulletin FWAG-20. 


Name 


AGGTESS:.........- 




















Trend of Things 
(Concluded from page 292) 
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followed by income-producing “minority” 
rails like Reading ;. Colorado & Southern; 
New Orleans, Texas & Mexico. For 
more speculative purposes the following 
southwestern rails appear attractive: 
Missouri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis Southwestern: 
M.-K.-T.; also Western Maryland stocks; 
Chicago & Eastern Illinois; Western Pa- 
cific preferred; the Denver & Rio Grande 
Western 5s of 1955; Seaboard preferred. 


k * x ; 
@ The Securities Market 
eS €¢ * 


ONDS continue to give an excellent 

account of themselves with certain 
Government and railroad high grades 
reaching new high price levels. The sharp 
reaction in stocks which developed toward 
the close of last week was followed by an 
equally sharp recovery in investment stocks 
and the better types of speculative stocks 
also regained much of the lost ground. 
Such intermediate price movements are 
bound to occur, and they should be taken 
advantage of to average down. Continue 
to give first place to the rails, followed by 
the public utilities, low cost, long lived 
coppers and the companies having trade- 
marked brands nationally advertised and 
sold at a fixed price. Other commitments 
in the industrial field should be confined to 
the strongest individual units in basic 
industries. 


Satisfied 
Subscribers 


tell their friends they need THE 
FINANCIAL Wortp. What do 
You tell Your friends? If you 
profit by our Triplicate Invest- 
ment Service, why not 


“Send Us Names of 
Investor Friends’’? 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














Continental Gas & Elec. Corp. 


Securities 


Howe, Snow & Co. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 





























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES co APPRAISALS 
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Over the Counter Market 
: clt 
Edited by A. WESTON SMITH, Jr. / : 
=i wi 
lev 
LTHOUGH trading on the over the retained their position as the favored group, restore to the surplus the amount it was do 
A counter market of the week did with bank and insurance stocks generally necessary to take therefrom to pay the pr 
not rise much above the average steady with occasional strength. Miscel- 30 per cent stock dividend and to add to 
of mid-summer activity, there appeared to laneous industrials continued irregular in it sufficient to bring the capital up to $4. th 
be a renewed confidence which resulted in trend, with losses about balancing the gains. 000,000. ; 
firmer prices in many of the groups that Utilities, tobacco, and sugars were rather It is understood that this action will place “ 
had, for the most part, been irregular dur- inactive and slightly changed. the company in a position to launch the the 
ing the previous week. Chain store issues Important among the news in the bank- Glens Falls Indemnity Company, which ue 
ing field was the report that the directors will have a capital of $750,000, a surplus eff 
of the National City Bank will take action of $400,000 and a special reserve of $350. He 
this year to increase the capital by $25,- Qgo. tit! 
C ur b 000,000 speed making $100,000,000 in all Chain store issues again enjoyed the & fo 
° ° in connection with an expansion program. jargest demand with F. & W. Grand, W, Inc 
S ecurl t 1e8s The stock of National City Bank was in- + Grant, J. J. Newberry, and United Mm pr 
creased by $25,000,000 early this tad and States Stores recording fair gains for the she 
capital and surplus of the National City week. It was announced toward the close pré 
Holders of Curb Sec- Company by $25,000,000 when stockholders of the week that one of the largest store sitt 
sition alt died cnr of the bank received rights to subscribe at spaces in Westchester County will be oc- 
weekly 30-page booklet at te ae or a SOD cupied by the F. & W. Grand 5-10-25 cent 
of interest and value. Another item of interest was disclosed stores, after alterations are completed in ( 
in the announcement that control of the a four-story building on Main Street,f 8" 
It contains valuable Capital National Bank and Trust Company Yonkers. This is another step in F. & W. isst 
Statistical information had passed to Max Radt, president of the Grand’s expansion program. anc 
pertaining to active se- institution, and the Financial and Industrial ‘ atti 
curities traded on New Securities Corporation. Mr, Radt, how- A number of chain store nage ‘ or the Sto: 
York Curb Market and ever, denied that negotiations are pending July period were made public during the ma 
other leading Ex- for a consolidation of the bank with an- sngeel fly athens 08 Sh samen 06 Oe Tem Ne 
changes. other banking institution. It was reported K. Liggett Company were $4,783,057, ac: Cor 
some time ago that Capital National and cording to the report today. This was an ing 
S furnished t Municipal Bank of Brooklyn would be increase of $389,224 or 8.85 per cent over i 4 
Spe pan eee the $4,394,433 recorded last July. The sales 
merged. » sha 
er ; for the first seven months of 1927 were $2. 
BRANDENBURG & C0 The National American Company, Inc., $33,249,890, compared with $29,106,123 for bas 
rl announced that. it has acquired controling the corresponding period for 1926, an ix vee 
Members Mow York Cord Martat interest in the Terminal Trust Company, crease of $4,153,767 or 14.27 per cent, 
111 Broadway New York with resources of about $6,500,000. Re- ; con 
Teleshone: Rector 5022 cently the company acquired control of the .Sales of the Piggly Wiggly Westem }} sha 
Cosmopolitan Bank, with resources of $12,- states stores for July totaled $1,112,636, as pla 
000,000. against sales of $640,359 for the same ff} cha 
Much interest has been created recently month in 1926, or a gain of 73.7 per cent & va 
by the doubling of the capital stock of the For the seven months sales seabed $7,615,332 - 
tit deine Comes tee Wh while for the same period in 1926 sales F ‘su 
+ pany, € : 
capital was raised from 125,000 to 250,000 reached $4,201,079, a gain of 81.2 per cent. A 
shares, the purposes of this action being Sales of the Safeway Stores, Inc., of & firs 
the “purchase of properties and stocks of Maryland, amounted to $6,667,664 in July, & pub 
other corporations,” announcement of which as compared with $4,872,799 in July, 1926 —F por 
“will be made in the near future.” The an increase of $1,794,865, or 36.8 per cent — of 
acquisition of Terminal Trust is the first Sales for the first seven months of the a s' 
We Stand on of these purchases, although the National year were $41,609,946, against $30,709,631 f con 
American Company recently bought con- in the same period last year, an increase — on 
Our Record trol of the Bronx National Bank and sold of $10,900,315, or 53.4 per cent. mot 
it almost immediately to the Bank of the a PT 
During our thirty years of Manhattan Company. It is understood | Wa 
Service we have constantly that the company expects to obtain a stock On the Curb sidi 
helped our subscribers to . : . 
larwer profits in the eatket. interest amounting to control in three other [NTEREST of the week on the Cuil 28, 
i Ta an the Chelsea Exchange, the United Market was centered around the new—p afte 
the largest Service of our National and the Bank of Coney Island. “when issued” stock of General Motors) n 
kind in the country. News of the week in the insurance field which stock accounted for a large portion ter. 
May we tell you more? included the announcement that the Glens of the week’s turnover. That activity off the 
Falls Insurance Company had increased its this stock had a buoyant effect on the rest chai 
THE W ALL STREET capital stock from $1,500,000 to $4,000,000. of the market and caused a broad and ger 
FIN ANCI AL BURE AU Inc The company declared a stock dividend erally strong market. Higher prices wert i anal 
eee tae ’ ° of 30 per cent to stockholders of record at recorded among the miscellaneous indus ClAl 
New York Chicago the close of business August 17th, which trial and chain store issues, with a few priy 
ee wee gan France 7*xson Bivd- dividend will be payable on October 3rd, utilities showing unusual strength. Oi due 
American Bank Bldg. and authorized the sale of 75,000 shares stocks came in for their share of activity Stoc 
of stock, the proceeds from which will toward the close of the week, on the at the 
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nouncement that there were further plans 
for the conservation of petroleum. 


The new high prices of the week in- 
cluded United States Freight and Cuneo 
Press, both of which were recommended in 
Tue FINANCIAL WorLD some months ago 
when they were selling at much lower 
levels. The present prices of these stocks 
do not appear to have fully discounted 
prospective earnings for the current year. 


The surprise of the week was found in 
the announcement that Richard Hellmann 
had entered into contract with the Postum 
Company, whereby Postum will purchase 
the entire business and assets of the Hell- 
mann company. The contract provides in 
effect that common stockholders of Richard 
Hellmann, Inc., on liquidation shall be en- 
titled to receive one share of Postum stock 
for each 3.7 shares of Richard Hellmann, 
Inc., held by them and that the outstanding 
preferred stock of the Hellmann Company 
shall be called for retirement as soon as 
practicable. A further discussion of this 
situation appears on page 302 of this issue. 


A Chain Store Speculation 


Chain store stocks. again featured the 
group trading, with strength shown in such 


§ issues as G. C. Murphy, F. & W. Grand, 


and W. T. Grant. An opportunity for an 
attractive speculation in another chain 
store stock is seen in the announcement 


| made during the week by Vice-President 


Newman Silver of Isaac Silver & Brothers 


» Company. Mr, Silver indicated that earn- 


ings this year will be between $3.50 and 
$4 a share on the outstanding 100,000 


| shares of common stock, compared with 
| $2.36 a share last year. On this earning 
| basis, the stock selling around $41 a share 


may be regarded as undervalued when 
compared with most other chain store 


| shares. Isaac Silver was included in the 


plan for a merger of seven general mer- 


| chandise chains that was reported some 
‘months ago. 


A further analysis of this 


situation will appear in a forthcoming 
issue, 


A number of earning reports for the 
first half of the year were also made 
public recently. Tung Sol Lamp re- 
Ported net income for first half of 1927 
of $40,459 after charges, equal to $1.59 
a share on Class A and $1.09 a share on 
common, against $373,276 or $1.49 a share 


'on Class A and 99 cents a share on com- 
» mon in first half of 1926. 


‘The consolidated income account of the 
Warner Brothers Pictures, Inc., and sub- 
Sidiaries for the three months ended May 
28, 1927, shows a net profit of $109,090 
after interest and other charges, against 
4 net loss of $98,972 in the previous quar- 
ter. The loss for the first nine months of 
the fiscal year was $98,965 after above 
charges. 

White Dental Manufacturing, which was 
analyzed in last week’s issue of THE FINAN- 
CIAL Wortp, was withdrawn from trading 
Privileges of the curb during the week, 
due to the small floating supply of this 


stock. The stock is, however, traded over 
the counter, 


August 24, 1927 

















DIVIDENDS DIVIDENDS 
| Associ ectri 
Bs ; ted G Electri 
Beneficial loan Society _ ome . 


WILMINGTON, DEL. 


BENEFICIAL 


LOANS 





Profit Sharing No. 19 


Bondholders’ profit sharing of 134% 
covering the six months’ period ending 
July 31 has been declared, payable on 
or after August 15, 1927, on all profit 
sharing debenture bonds to owners of 
record July 31. This payment repre- 
sents a total of 5014% in profit sharing 
paid to the original bondholders since 
the Society was organized in 1913. 


In addition to the above profit shar- 
ings the Society has paid its first 54 
quarterly interest coupons as they ma- 
tured at the rate of 6% per annum to 
same bondholders, making a total of 
81% in interest. Original bondholders 
therefore have received since 1913 by 
interest and profit sharing payments 
13134% of par on their bonds. 


Ernest A. Batey, Treasurer. 
































American Water Works 
and Electric Company 


Incorporated 
NOTICE OF DIVIDEND 


The quarterly dividend of $1.50 per 
share on the $6 Series, First Preferred 
Stock for the quarter ending September 
30, 1927, has been declared payable 
October 1, 1927, to stockholders of rec- 
ord at the close of business on Septem- 
ber 15, 1927. 


G. W. Cuapman, Asst. Secretary. 
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AMerican TELEPHONE AND TeveeRaPa COMPANY 
BELL SYSTEM 
152nd Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on October 15, 1927, to stockholders 
of record at the close of business on 
September 20, 192’. 

H. BLAIR-SMITH, Treasurer. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 84 
A Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Capi- 
tal Stock of this Company has been de- 
clared payable at the Treasurer’s Office, 
No. 165 Broadway, New York, N. Y., on 
Saturday, October 1, 1927, to stockholders 
of record at three o’clock P. M., on Friday, 
August 26, 1927. The stock transfer books 
will not be closed for the payment of this 
dividend. 
G M. THORNTON, Treasurer. 
New York, N. Y., August 11, 1927. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., August 16, 1927. 
DIVIDEND NO. 127 
A quarterly dividend of $1.25 and an extra 
dividend of 25 cents upon each of the 256,000 
shares of present outstanding stock of no par 
value of Mergenthaler Linotype Company will 
be paid on September 30, 1927, to the stock- 
holders of record as they appear at the close 
of business on September 6, 1927. The 
Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 





61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able October 1 to holders of record 
August 31, 1927: 


Dividend No. 23 


Original Series Preferred Stock— 
8714c per share in cash or 2.67/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 9 


$7 Dividend Series Preferred Stock— 
$1.75 per share in cash or 4.67/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


The stock dividend is equivalent to 
over $4.32 per share per annum for 
the Original Series as compared with 
the cash dividend of $3.50 per share, 
and over $7.56 per share per annum 
for the $7.00 Dividend Series Pre- 
ferred Stock. 


M. C. O’KEEFFE, Secretary. 



































ESSENTIAL SERVICE 
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IN 19 STATES 


“MIDDLE WEST 
“UTILITIES COMPANY 
Notice of Dindend 


on Prior Lien Stock 





The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Prior Lien 
Stock, having a par value of 
$100 a share, payable Seprem- 
ber 15, 1927, to the holders of 
such Prior Lien Stock of rec- 
ord on the company’s books 
at the close of business at 5:00 
o'clock P. M., Auguste 31, 
1927. 
EUSTACE J. KNIGHT, 
etary. 












































E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. August 15, 1927. 
The Board of Directors has this day de- 
clared a regular dividend of $2.00 per share 
on the outstanding no par value common 
stock of this Company, payable September 15, 
1927, to stockholders of record at the close of 
business on September Ist, 1927; also divi- 
dend of 1%% on the outstanding Debenture 
Stock of this Company, payable October 25, 
1927, to stockholders of record at the close of 
business on October 10, 1927. 
CHARLES COPELAND, Secretary, 





TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a distri- 
bution of $1.00 per share on the Company’s 
2,540,000 shares of capital stock without 
nominal or par value, payable on September 
15, 1927, to stockholders of record at the 
close of business on September 1, 1927. 

Stockholders will be advised later as to 
what portion of said distribution is from Free 
Surplus and what from Reserve for Depletion. 

H. F. J. KNOBLOCH, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Average Stock Sales 





1927 
$205,512,850 
1,423,.277,650 
560,335,200 


U. S. Govt. bds... 
Domestic bonds .. 
Foreign bonds 


1927 1926 
Aug. 17 Aug. 10 Aug. 3 Aug. 18 
Be MOODS: 56sec ccsne s 136.69 136.31 138.31 115.27 
BD GOOURITMRIS: 25.5606. s a0 142.95 142.07 142.81 132.54 
Se SSRPRRRREE nic eck iwswe 140.89 139.85 141.19 123.98 
S SOE: nc boss ane see's 29.36 ° 26.69 26.34 29.90 


Bond Dealings, Jan. 1 to Date 


1926 1925 
$181,719,800 $242,205,620 
1,343,045,500 1,605,194,375 

421,081,950 448,077,600 





Total all bds... $2,189,125,700 


Bank Debits—New York ...... 
Bank Debits—Outside N. Y. 

*Loans and Discounts—N. Y. 

*Loans and Disc.—Outside N. Y. 
7Bank Investments—New York. 
7TBank Invest.—Outside N. Y... 
Total loan discounts ......... 
Total net demand deposits .... 
Total time deposits .......... 





$1,945,847,250 $2,295,477,595 


Weekly Business Indicators 
Federal Reserv 
(000,000’s omitted) 


e Reports 





1927 1926 

Aug. 10 Aug. 3 Aug. 11 
6,269 6,283 5,836 
13,381 13,323 12,970 
2,146 2,168 2,072 
3,728 3,705 3,442 
959 969 877 
2,481 2,468 2,222 
14,628 14,583 14,110 
13,344 13,289 12,963 
6,253 6,229 5,720 





*Secured by other than U. S. Govt. securities. yOther 
than U. S. Govt. securities. £ 
Weekly Bank Clearings 
1927 1926 
Aug. 6 July 30 Aug. 7 
NW BPE <4 niu weu sale siees 6,197 5,743 5,874 
Outside of New York .......... 4,160 3,883 4,311 
Monthly Bank Clearings 
July, July, Inc. or 
1927 1926 Dec. % 
Total U. S. (193 cities)..... 44,242 43,740 + 11 
we DOOR BRE o0csawccndes 25,446 23,782 + 6.5 
ENG Oe ae eee 18,796 19,958 — 5.8 
Canada (29 cities) ......... 1,538 : 1,437 + 7.0 
Monthly Business Indicators 
July Sales (000 omitted) 
PC of 
1927 1926 Gain 
SOE A. cic aca neues $20,176 $19,401 4.0 
OT errr Ss 9,791 8,886 10.2 
eT 2,297 3,025 *24.0 
PE, sk deen oe seins aes 2,859 2,474 15.5 
er ee ee 1,066 1,221 *12.7 
DNR eon ois fk ah Sa ihe 912 790 15.4 
PNR Ltt isictkessbwcee 287 247 16.5 
*Decrease. 











Weekly Sales 


Sale of stocks listed on New York Stock Exchange (in 
number of shares), week ended Aug. 17, 1927. Week’s Sales: 
Thursday, 2,019,208 shares; Friday, 2,938,750 shares; Satur- 
day, 905,030 shares; Monday, 1,700,370 shares; Tuesday, 
2,085,482 shares; Wednesday, 1,896,800 shares. Average 
daily sales week ended Aug. 17, 1927, 1,924,290; week prev- 
ious, 1,910,342. 





Thurs- Thurs- 
day day 
——1927 last this 
High Low NAME OF STOCK week week 
116 103 Amer. Locomotive .. 107 109% 
95% 79 Amer. Sugar ....... 88% 88% 
1725, 149% Amer. Tel. & Tel. 168% 169% 
146% 119% Amer. Tobacco B... 148% 142% 
146 125 Amer. Typefounders. 142% 143 
49% 41% Anaconda .....s.ce+. 4556 ae 
96% 83% Armour (Del.) 7% pf. 84 86 
1995 161% Atch. Top. & San. Fe. 192 193% 
124% 106% =SBaltimore & Ohio 117% 121% 
103% 44 Bangor & Aroostook. 75% 1B% 
65 58 Cerro de Pasco ..... 63% 641% 
196 151% Chesapeake & Ohio.. 188% 193 
93% 78% Chic., N. W. .......-. 88 91 
116 68% Chic., R. I. & Pac... 110% 110% 
103% 95% Chic., R.L&P. 6% pf. 100 101% 
39% 33% Chile Copper ....... 35% 36% 
230 171% Del. & Hudson ..... 202% 206% 
230% 145% Gen. Motors ........ 221 236 
58% 545 Gen. Outdoor A .... 57%4 57% 
55 37 Gen. Outdoor V.T.C. 48 48 
101 795, Great Northern pf... 96 99% 
76% 35% Gulf, Mobile & Nor.. 66% 70% 
65% 40% Hudson & Man. .... 55 56 &7 
196% 1355 Int’l Harvester ..... 187 189 
70% 41% K.C. Southern ...... 61% 61 
69 3% 60 Kennecott Copper ... 665% 68% 
63% 46% Loew's Inc. ......%--. 53% 55% 
62 7% Missouri Pacific ..... 53% +3 
106% 95% M-K-T 6% pf. ...... ; 105% 105% 
158% 137% N. Y. Central ...... 156% 155% 
192 156 Norfolk & Western.. 189 187 
96% 78 Northern Pacific ... 92% 55 % 
1535, 126 Peoples Gas ........ 151% 251 
145% 114% Pere Marquette ..... 130 lg 180% 
45% 32 Public Service of N.J. 41 42 
117% 100% St. Louis-Frisco .... 111% 113 
1255 106% Southern Pacific .... 1204 121% 
64 57 Stand. G. & E. 8% pf. 63% 63% 
144% 98% Union Carbide ...... 137% 187 
192% 159% Union Pacific ....... 184% 188% 
138% 118% ° U.S. Steel .......... 131% 136% 
101 75 Wavesh A pt. .....<. 93 93% 
89 675 Westinghouse El. ... 82% 8314 











Ratio of Reserves 





Foreign Exchange 


Total Brokerage Loans 
(Member Banks of Federal Reserve 


With all percentages computed on 


























1927 1926 System) the basis introduced by the Reserve 
Aug.17 <Aug. 18 June ee Cee aay aren 3,118, 429,000 Board on March 13, 1921, the high- 
a Neae ar Wa Die A . $4.85% $4.85 56 ED n'a kak ho ee ee 3,159,876,000 est and lowest reserve percentage of 
French Franc ..... 3.9133 2.85% Pe SEG h nto eae sce hin 3,115,870,000 the Federal Reserve System compare 
Rae ae ey 2 . 5.44%4 3.28% NG Da x 5's a ae oe eg ee 3,117,920,000 es follows: High ca 
Belgian Belga 13.91 #27515 Ee teresa ees biches yet tee 1927...... 80.1 Feb. 25 71.0 Jan. 5 
Germany ......... 23.78 23.81 y ton — peadapabtpeeareietagu 3068.974.000 1926...... 76.5 July 28 68.9 Dec. 22 
Hollend ......<.2: 40.06 40.10 ee eee oe ae ee Sm eee cist hikig $085... << 78.3 Jan. 21 66.1 Dec. 23 
Avptvia. 2... os. 14.125 14.125 July eG ore anes a at eters 3,141.193,000 ire 83.7 Jan. 21 70.5 Dec. 24 
Denmark ........ 26.79 26.56 Aug. ean tara one do & aoe ait 3,171,845,000 ee oo 78.2 July 25 71.2 Jan. 6 
Norway .......... 25.96 21.92 Aug. 10............... - Seeeoeroe. 1922...... 36.1 Aug. 9 71.1 Jan. 3 
Spain Pa eS al 16.87 % 15.53 Aug. | Cane re es 3,188,969,000 s 
RS ee 26.83 26.76 Car Loadings The semrve percentages of the 
Switzerland ...... : 19.2 19.31 1927 1926 1925 ee See SS Tae NS HF 
Argentine ......... 42.60 40.43 Aug. 6..1,024,218 1,075,392 1,052,518 . 
es . 11.85 15.375 July 30..1,045,621 1,095.997 1,045,626 8997...... 89.0 Jan. 26 = 75.4 Jan. & 
| SRG escent . 12.00 12.05 July 23..1,012,424 1,078,193 1,033,519 1926...... 85.4 Oct. 20 = 71.5 Dec. 15 
Canadian Dollar .. 99.93 100.156 July 16..1,016,782 1,076,372 1,012,854 1925...... 85.5 July 29 69.6 Feb. 25 
MELE eR Ee July 9.. 839.308 897.556 986.892 fo er 91.5 May 21 70.8 Oct. 10 
*Franc. July 2..1,021,262 1,065,641 866,199 1923...... 87.6 Jan. 25 75.0 Jan. 3 
June 25..1,018,206 1,055,362 933,173 eee 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production *Money Rates Commodity Prices 
Aug. 18, Aug. 14, y Aug. 17, _™* 
1927 1926 N. Y. Rediscount Rate..... 8% % 1927 
Dikiahoma, .. <5 « 858,300 464,900 Commercial Paper ......... 4% Wheat, No. 2 red....$1.54% $1.44% 
NN EP een 105,350 111,005 Bankers Acceptances ...... 344% Corn(new), No. 2 yel. 1.28% .94 
Panhandle Texas. 105,650 96,050 SR oe Sa eee 31% % Rye, No. 2 white... 1.10 1.10 
North Texas 87,000 84,400 Le) oe ee 4% % Oats, No. 2 white... .57% -50 
W. Cent. Texas.. 68,400 55,600 Bar Silver, London ........ 25% 4 Coffee, No. 7 Rio... .14% 19% 
West Texas ..... 163,700 37,150 Bar Silver, New York...... 545% Sugar, granulated .. .0590 .0570 
E. Cent. Texas... 32,550 56,550 ——— Iron, 2X Phila. ..... 22.75 23.25 
Southwest Texas. 32,250 45,400 *As of Wednesday, Aug. 17, 1927. Steel billets, Pitts ..25.00 35.00 
North Louisiana.. 60,600 56,600 EE Sa ear pp uerhackshae’ 6.75 8.90 
rot ae 106,550 156,850 : 30 
Coastal Texas .... 123,200 154,000 Soong a oe PRP gee 1 em 
Coastal La. ..... 15,150 13,506 pb algerie ete: 63.75 64.87 
Eastern ......... 114,500 = 108,500 Larios eenataet Cotton, mid. upland .19.95 18.30 
Wyoming ........ 58,250 71,000 Money in London at 4% per cent; Printcloths ......... 05% 05% 
Montana ........ 16,750 26,500 short bills at 4;@4% per cent; three Silk, crack doub. ext. 5.17% 6.01 
tee Pia yond met months’ bills at 4% per cent. Rubber, spot ....... .3560 ert 
NeW mexico .... “, ’ . . 7 i s a rae - 1 * 
iiietin ..:.... 617.700 610,600 Gold bullion at 84s 10%d. No en- aces Malaga steers “3 ’e 94 - 
gagements of gold were reported by fete oil, Mia fone . 
eStock 2,575,550 2,162,050 the Bank of England. is to 55.8 orev... of 2.05 
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Pay- Hida. of 














Company Rate P.C. able Record 
Adams Express .................--. $1.50 Q Sep. 30 Sep. 15 
im. La. ¥. te, wf... $1.75 Q Oct. 1 Sep. 15 
American Tel. & Tel. Co....$2.25 Q Oct. 15 Sep. 20 
Bang. & Aroos. BR. R. ............ 88c Q Oct. 1 Aug. 31 O U iL} 07 me 
Belding Hemingway Q Oct. 1 Sep. 20 
ROO) OE, ROE cotansomimncrenanicsnasiece $1 Q Oct. 1 Sep. 20 
British American Tob. Co., 
> eer, semneren eS ees ee Every week we list in this column instructive booklets, 


on. ie ton on & be circulars, periodicals and special letters pertaining to in- 









































ae = Bs pon = vestments and other timely subjects which we believe are 
Do Sep. 30 Sep. 1 of interest and profit to our subscribers. 
D Sep. 30 Sep. 1 7 . ‘ , 
Chesapeake & Ohio B. R.2%% Q i Sep. 8 Upon request and without obligation, any of these listed 
sol all eccenanaemenaenee 3% % SA Jan. 1 Dec. 8 below will be sent free, direct from the hou 
Cities Serviced CO nncccssnicensecsons % M Oct. 1 Sep. 15 ; f ? f sand by whom 
eee % Stk Oct. 1 Sep. 15 issued, 
Do pf. 50c M ct. 1 Sep. 1 ° 
‘Se ye yeeaemnceness 50e M Oct, 1 Sep. 15 Kindly send request to 
Se a) eee 5¢c M Oct. 1 Sep. 15 
Consolidated Se of ie, #  jé=(o «=. ‘enttersinees CURRENT LITERATURE DEPARTMENT, 
pf. .. 1%% Q Oct. 1 Sep. 10 THE FINANCIAL WorLD, 53 Park Pl Y 
Crucible Steel Co., pf.....1%% @ Sep. 30 Sep. 15 AL WORLD, k Place, New York, N. Y. 
Cuban Amer. Sugar Co............ 25c Q Sep. 30 Sep. 3 
BOG) Wikis < cccsss pci cpasecvectseeninsre 75 Q Sep. 30 Sep. 3 ° . , P ‘ ; 
Cuba RB. R. Co. Q Sep. 28 Sep. 28 The Advantages of Oil Heating—Are explained in an interesting and 
Del. & Bind B. Q@ Aug. 20 Aug. 17 non-technical booklet issued by one of the older firms in the 
De a es : ~ - - EB eh hn — booklet will prove of value as an aid to solving 
PE Seerinenninwn “a , eating problems. Co upon requ 
Emporium Corp. Q Sep. 24 Sep. B &P Py up quest. 
Equitable Trust Co. .............. 3% QQ Sep. 30 Sep. ° F . ? ‘ : 
Erie & Pittsburgh R, R. Co..874%4¢ Q Sep. 10 Aug. 31 Security Salesmanship, the Profession—An interesting discussion of 
Fed. Min. & Smit., pf........1%% Q Sep. 15 Aug. 25 this specialized field together with information about the Course 
Gamewell C0,  ....---.-nce-v-cenes : ~ . fan p sai ng ee adopted by scores of the leading investment 
DO PE. cscteesovnsnseseee ep. ug. 22 ouses tor 1 i 
Goth. Silk Hos. Co Q Oct. 1 Sep. 15 their men 
amilton Bk, Nt. Engr. & Prt....6c SA Aug. 15 Aug. 1 : . j = : 
i. ae + oe oe 8 For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
Houston Gulf Gas Co., pf..1%% Q Sep. 1 Aug. 20 page booklet, just off the press, listing approximately 2,000 issues 
International Salt .............. 1%% Q Oct. 1 Sep. 15 with latest quotations, also weekly quotation sheets. 
Kelsey Hayes Wheel Corp. 
eS mae 2 - a as Who Employs Your Dollars?—This is but one of the subjects covered 
ntucky , nC. Cae J Lo g. . ° e . e na 
+ sca oe aplbeamanie $1.25 Q Oct. 1 Sep. 2 in a particularly interesting booklet issued by a well known New 
a tam 1%% Sk Q Ot. 1 Sep. a — and Boston bond house. In an erudite manner, the article 
ee eae é Q ct. 1 pep. otter some xc 1 Py ? Pe < 
Rreame- 6:8: ©. <cccc ont Q Sep. 30 Sep. 10 Ss excellent advice in choosing bonds for investment. 
Ss See Q Sep. 30 Sep. 10 , ae rs ; 3 ' 
; Laclede G. & E. Pr. 1u.....$1.75 Q- Sep. 1 Aug. 22 Maintaining Income—Continued strengthening in the fundamental 
Louisville G. & E., A........43%¢ Q Sep. 24 Aug. 31 position of leading Canadian enterprises has brought numerous 
oa — 2 os : : ; 
ae rr Te oo. oe a securities into prominence. A reputable Canadian banking house 
sor 4 AYIOP = 2222-2 2s neeen ee neneeene eS / 2/0 ns e h i ue a . . Rte 
cmathigee- Wie ccaccucct $1.25 @ Sep. 30 Sp. 6 7 “s pf _Teview of financial =. — with a broad 
‘adc keaiies since A Graben bi, 25c Ext Sep. 30 Sep. 1 selection of investment securities. opy mailed upon request. 
National Surety ................ 2%4% Q Oct. 1 Sep. 16 . ‘ . 
N. E. Tel. & Tel. Co, -...... $2 Q Sep. 30 Sep. 10 In Every Man’s Business—A pamphlet designed for business men 
“= a? CO, senveeeeennees 2% = : = : rit ; who desire to invest their funds with the greatest possible safety, 
1D DL. eww nnccccccccccccccccececcescoes ‘ . © . . . . ¢ 
ae ‘ and with the best income returns consisten 
Oklahoma Gas & Elec. Co...1%% Q Sep. 15 Aug. 31 Ss consistent with such safety. 
Pepperell Mfg. C0, ...-...-a..- 4. Sep. 1 Aug. 18 ‘ ; 
et Se ee 5s et tl How to Make Your Money Make More Money—An interesting booklet 
Pennok Oil 25c Q Sep. 30 Sep. 15 describing the reasons why so many fail in handling their money, 
Rand Mims .....s--.o----c2------ $1.52 .. Aug. 29 Aug. 22 and outlining methods that have been used for years by those 
Stand. G. & EB. 8% pif........$1 Q Sep. 15 Aug. = who have been successful in investing, with concrete illustrations 
Stand. 0. of Ohio Q Oct. 1 Aug. 26 ; ; 
$. Cal. Edison pf. A Q Sep. 20 Aug. 15 and specific suggestions. 
CS a Q Sep. 20 Aug. 15 B 2 = r . 
Std. Oil of N. J Q Sep. 15 Aug. 25 Ten Minute Attention—A New York Stock Exchange firm issues a 
mae canst cr - = = — - weekly which contains a condensed, but inclusive, summary of 
Db vt. eee @ Sep. 1 Aug. 20 important events of the week affecting the financial and com- 
U. S. Dry Prods. Q Sep. 1 Aug. 19 mercial world. Bus eople will appreciate this efficient way of 
oo. y Pp Ppp y 
es eee Q Sep. 1 ug. ; : 5 % - : 
gr eee Me @ Oct. 1 Sep. 20 keeping posted with expenditure of very little valuable time. 
Do pf. Q Oct. 1 Sep. 20 iw ee . a : a. 
Standard Oil Issues—A house specializing in Standard Oil securities 
RIGHTS ON N. Y. S&S, E. issues a weekly summary pertaining to available information on 
Company Expire Privilege* these and other miscellaneous oil securities and will gladly mail a 
|| ce as eee a eee copy on request. 
| . el. Ol. ceccce ° = 
M. BZ. Gemtel .. -isace Nov. 1 1-10 @ 100 - a d ; 
tNew York, N. H. & H..Oct. 11-4 @ 100 Power and Light—This is the title of a booklet recently published 
ee ee ee eee by one of the oldest investment firms in the United States. It 
ont WwW signifies stoc e ° oqe ° . 
right to subscribe at 107% for 8 additional covers a number of points on public. utility financing and describes 
| shares for every 10 now held. some of the larger companies in this country. 
72-5 for preferred stockholders. , ; “as ; : 
t“When issued” on N. ¥. Curb. Making Profits in Securities—An interesting booklet of forty pages 
§New stock to be 7.1 cum. pfd. 


of special interest to those buying and selling listed securities. 








How to Select Bonds—How to make eight tests that prove the safety 


+ of every investment is told in a booklet as above titled. 
Satisfied 

° Bonds That Participate in Profits—A pamphlet describing this form 
Subscribers of bond is distributed by a firm of investment bankers. Copy upon 

: ; request. 

tell their friends they need THE " 
; The Ice Cream Industry—A well known firm, members of the New 
FinanciaL Worip. What do York Stock Exchange have prepared a booklet telling of the rapid 
you tell your friends? If you growth of above industry and the reasons for it, and describing the 


modern method of producing in quantity this food product, which 


profit by our Triplicate Invest- was formerly made chiefly in the home. 


ment Service, why not 











Sead le the Nao Please write name and address plainly when 
asking for any of the above literature. 





J of Your Investor Friends? 
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Twelfth Annual Convention 


West Baden Springs 
INDIANA 


September 12-13-14-15 


EINANCIAL ADVERTISERS 
ASSOCIATION 


Headquarters—231 SOUTH LASALLE STREET 


Detroit 
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Nipet Us in Sabtember 


























The Best 
Advertising Buy of. the Year! 


That’s what this constructive, ‘“‘brass- 
tack” Convention means to you. 
Come and keep up-to-date on the 
newest and most efficient financial 
advertising and new business de- 
velopments. It’s a clearing- house 
of ideas you can’t afford to miss. The 
Exhibits alone are worth the trip. 


WRITE 


CHICAGO, ILL. 












































